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Disclaimer

Our assessment relies on the premise that the data and information provided by Fundraiser to us as part of our review procedures have been provided in good faith.
Because of the selected nature (sampling) and other inherent limitation of both procedures and systems of internal control, there remains the unavoidable risk that errors
or irregularities, possibly significant, may not have been detected. Limited depth of evidence gathering including inquiry and analytical procedures and limited sampling at
lower levels in the organization were applied as per scope of work. DNV expressly disclaims any liability or co-responsibility for any decision a person or an entity may
make based on this Statement.

Statement of Competence and Independence

DNV applies its own management standards and compliance policies for quality control, in accordance with ISO/IEC 17021:2011 - Conformity Assessment Requirements
for bodies providing audit and certification of management systems, and accordingly maintains a comprehensive system of quality control, including documented policies
and procedures regarding compliance with ethical requirements, professional standards and applicable legal and regulatory requirements. We have complied with the
DNV Code of Conductl during the assessment and maintain independence where required by relevant ethical requirements. This engagement work was carried out by an
independent team of sustainability assurance professionals. DNV was not involved in the preparation of statements or data included in the Framework except for this
Statement. DNV maintains complete impartiality toward stakeholders interviewed during the assessment process.

1 DNV Code of Conduct is available from DNV website (www.DNV.com)
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Executive Summary

Hokkaido Electric Power Co., Inc. (hereinafter, "Hokkaido Electric Power") is engaged in power
generation and retail electricity business etc., and the HEPCO Group companies are engaged in
general power transmission and distribution business, power generation business (including
power generation business on remote islands), retail electricity business, information and
communication business, etc.

In the course of the above-mentioned businesses, the business environment surrounding
HEPCO Group, centered on Hokkaido Electric Power, has experienced intensifying competition
and changes in the social structure, such as decarbonization and other technological
advancements, aging and population decline, changes in customer values, etc., which are
expected to accelerate further in the future. In order to steadily respond to these changes,
HEPCO Group laid out its "HEPCO Group Management Vision 2035" (hereinafter, the
"Management Vision") in March 2025 as the ideal vision that the Group aspires to embody by
the year 2035.

The targets to be achieved by FY20362 with respect to greenhouse gases under the
Management Vision include "Reduce HEPCO Group’s supply chain greenhouse gas emissions
(Scope 1+2+3) by 46% by FY2031 and 60% by FY2036 compared to FY2014 levels,"
"Contribute to a 1.5 million-ton reduction in emissions by FY2031 and 2.5 million-ton reduction
by FY2036 by promoting electrification with heat pumps utilizing air heat, which is a renewable
energy source, energy-saving proposals, customer support for decarbonization, and its
renewable energy development business (avoided emissions)," etc., and the Group is
promoting initiatives toward the achievement.

Hokkaido Electric Power formulated the Green Bond Framework in October 2021 and issued its
first and second green bonds in December 2021 and July 2022. In February 2023, Hokkaido
Electric Power announced an update of the framework as the "Hokkaido Electric Power
Green/Transition Finance Framework" (hereinafter, the "Framework") in response to
Hokkaido's in-depth exploration of its carbon neutrality strategy and the development of
various systems and policies related to transition finance. The Framework further updated in
November 2023 and revised again at this time.

In promoting these initiatives, Hokkaido Electric Power has set ambitious goals as medium-
and long-term management goals, and set the "Aim for Carbon Neutrality by 2050," in which
the "Roadmap to Carbon Neutral 2050" has specified. The Group is aiming to achieve "carbon
neutrality for all energy use in Hokkaido" in line with the roadmap. The Group is planning to
use the proceeds from green/transition finance to support initiatives to achieve these goals.

Hokkaido Electric Power has established the Framework to implement the green/transition
finance in a form that conforms to the internationally established framework.

The Framework is structured as a comprehensive framework that includes the elements
required for financing implementation, including:

- Green Finance (Green Bonds & Loans)

2 Unless otherwise specifically noted, “FY2036" means that the fiscal year ending March 31, 2036. Other fiscal years are referred to in a corresponding manner.
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- Transition Finance (Transition Bonds and Loans with Specific Use of Proceeds / General
Corporate Purpose)

DNV Business Assurance Japan K.K. (hereinafter, "DNV"), as an external reviewer, evaluated
the eligibility of the Framework. Specifically, DNV provided the eligibility evaluation for the
Framework against the following frameworks (e.g., principles and guidelines).

- Climate Transition Finance Handbook (CTFH); International Capital Market Association
(ICMA), 2023

- Basic Guidelines on Climate Transition Finance (CTFBG); Financial Services Agency, Ministry
of Economy, Trade and Industry, Ministry of the Environment, 2025

- Green Bond Principles (GBP); International Capital Market Association (ICMA), 2025

- Green Bond Guidelines (GBGL); Ministry of the Environment, 2024

- Green Loan Principles (GLP); Loan Market Association (LMA) et al., 2025

- Green Loan Guidelines (GLGL); Ministry of the Environment, 2024

- Sustainability-Linked Bond Principles (SLBP); International Capital Market Association
(ICMA), 2024

- Sustainability-Linked Bond Guidelines (SLBGL); Ministry of the Environment, 2024

- Sustainability-Linked Loan Principles (SLLP); Loan Market Association (LMA) et al., 2025

- Sustainability-Linked Loan Guidelines (SLLGL); Ministry of the Environment, 2024

The overview of the eligibility assessment results for each common element shown in the
above frameworks are as follows.

<CTF eligibility assessment results>

DNV has confirmed the following from the materials and information provided by Hokkaido
Electric Power. The CTF-1 to CTF-4 below are the findings and DNV's opinions on the four
common elements (disclosure elements) of CTFH/CTFBG.

CTF-1. Issuer’s Climate Transition Strategy and Governance:

The transition strategy of the Fundraiser, Hokkaido Electric Power, is consistent with the
Basic Policy for the Realization of GX, the GX 2040 Vision, the 7th Strategic Energy Plan,
NDC (greenhouse gas emissions reduction targets based on the Paris Agreement), and the
Transition Roadmap for Power Sector formulated by the Japanese Government. The
medium- and long-term goals are based on scientific evidence, and the main measures of
reducing greenhouse gas emissions have been disclosed. In addition, as governance and
disclosure related to finance implementation, an internal system and an information
disclosure process based on TCFD™! has been established, and an investment plan has been
formulated. These are disclosed within the Framework etc. and meet the disclosure elements
of CTF-1.

*1: Task Force on Climate-related Financial Disclosures

CTF-2. Business Model Environmental Materiality:

Hokkaido Electric Power has identified three material issues and eight major initiatives as

materiality in its business model. The materiality mainly related to green/transition finance is
"steady progress in initiatives to achieve 2050 carbon neutrality," and in order to achieve the
"Roadmap to Carbon Neutral 2050," Hokkaido Electric Power has set issues to bridge the gap
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with the current situation, and has disclosed Scope 1 to 3, which is the result of its
initiatives. In Hokkaido Electric Power's transition strategy, the management strategy and
ESG (environmental, social, and governance) initiatives are inseparable, and specific
initiatives have been outlined in the "Roadmap to Carbon Neutral 2050," and contributions to
the SDGs, which will be described later, have also been considered. Eligible projects
contribute to greenhouse gas emissions reduction (Scope 1+2+3) of HEPCO Group. These
are disclosed within the Framework etc. and meet the disclosure elements of CTF-2.

CTF-3. Climate Transition Strategy to be Science-based Including Targets and

Pathways:
Hokkaido Electric Power's transition strategy has been set by science-based absolute
emission targets and pathways. Specifically, based on the targets and pathways set forth in
the policies formulated by the Japanese Government toward achieving 2050 carbon
neutrality and the goals of the Paris Agreement as described in CTF-1, the medium- and
long-term goals for HEPCO Group's supply chain emissions (Scope 1+2+3) have been
indexed and quantified, and the process for achieving the targets, including the use of CO>
capture technologies in the future, has been clarified. The relevant categories of Scope 3
have also been indicated. These are disclosed within the Framework etc. or second party
opinion, and meet the disclosure elements of CTF-3. The use of carbon credits has not yet
been determined at this time.

CTF-4. Implementation Transparency:

Hokkaido Electric Power has provided an overview of the results and impact of its basic
investment plan, including the amount of investment to execute the transition strategy, and
its implementation. Hokkaido Electric Power has set green/transition projects as its highest
priority investment areas for 2035, and has announced that it will invest a total of about JPY
250 billion (cumulative in FY2026-2036) as next-generation energy investment, and that it
will phase out projects that do not meet the transition. At this time, the internal carbon price
is considered only in the financial impact estimations. These are disclosed within the
Framework etc. or second party opinion, and meet the disclosure elements of CTF-4.

<GBP/GLP eligibility assessment results>

DNV has confirmed the following from the materials and information provided by Hokkaido
Electric Power. The GBP/GLP-1 to GBP/GLP-4 shown below are the findings and DNV's opinions
on the four common elements of GBP/GLP (*including GBGL/GLGL).

GBP/GLP-1. Use of Proceeds:

Hokkaido Electric Power Company has defined eligibility criteria for the use of proceeds as
projects that directly or indirectly contribute to the realization of transition strategies and
goals (green/transition projects). Specifically, the eligibility criteria are identified and
classified as shown in Table-1, and will be allocated to financing for new expenditures and/or
refinancing for existing expenditures for any or more of these capital expenditures, operating
expenses, capital contributions, R&D-related expenses, removal costs, and other related
expenditures. DNV has confirmed that these projects are aligned with the elements of CTF-1
to CTF-4. The project has been evaluated by Hokkaido Electric Power as having clear
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environmental benefits on the transition strategy, and is expected to make a direct and
indirect contribution to the SDGs. These processes are in line with GBP/GLP-1.

In addition, in the evaluation of the Framework, DNV has judged that nuclear power
generation indicated in the eligibility criteria was eligible as a green project. Please refer to
the ANNEX - Second Party Opinion (Ref. Nr.: PRIN-608649-2023-ANX-JPN-02), which was
published at the same time as this report.

Table-1 Hokkaido Electric Power Green/Transition Finance Eligibility Criteria

Related

Project Overview Green™  Transition™

Eligibility Criteria

Renewable Energy

Development, construction, operation, and
renovation of renewable energy sources
(hydropower, solar, geothermal, wind, biomass)

Introduction and development, construction,
operation, and renovation of battery storage
facilities

Nuclear Power
Generation

Investments in safety measures necessary for the
restart of the existing nuclear power plants
(efforts to enhance safety to comply with the new
regulatory requirements, etc.)">

Investments and expenditures necessary for the
operation, refurbishment, and continued use of
the existing nuclear power plants”3

Promotion of
Electrification and
Energy Efficiency

Various investments related to the promotion of
electrification and energy efficiency (e.g.,
promotion of electrification, introduction of
energy-saving equipment, solar power
generation, battery storage, utilization of
hydrogen through fuel cells, expansion of CO-
free tariff menus, introduction and infrastructure
development for EVs and FCVs, utilization of
hydrogen in the transportation sector, etc.)

Transmission and

Development and enhancement of transmission
and distribution networks to expand the

Dlst.r|but|on introduction of renewable energy (including inter-
Business . - .
regional connection lines)
Hydrogen and Establishment of supply chains for hydrogen v
Ammonia production and utilization
Production and Establishment of supply chains for ammonia v
Utilization production and utilization
Decommissioning of inefficient thermal power v
plants
Construction of high-efficiency LNG thermal power
Thermal Power plants v
Generation and — - -
CCus Utilization of hydrogen, ammonia, and biomass v
Research, development, demonstration, and
implementation of CCUS (Carbon Capture, v

Utilization, and Storage)

12 vy

mmM

18

VS N

Id Ifgﬂﬁ SRILE

*1 Projects that have been confirmed as eligible as green projects can be incorporated as green projects when

implementing green finance in the future. Green projects are also allowed in the CTFBG to be included as part of the
implementation of transition finance.
*2 Some of the projects currently classified as transition projects may become green projects due to the application of

technological innovations in the future (e.g., application of green fuels/manufacturing processes, achieving
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performance that meets CO, emission standards as a green project). Eligibility criteria marked with “v" in both
green and transition are classified as either or both depending on the individual project.

*3 As for the projects related to nuclear power generation, the environmental and social impacts associated with the
projects and the use of nuclear power generation were evaluated based on referenceable standards and guidelines.
Upon the revision of the Framework in August 2025, Hokkaido Electric Power Company's nuclear power generation
projects were confirmed for eligibility as green projects based on the latest trends in the use of nuclear power in
Japan (the 7th Strategic Energy Plan, the GX Decarbonization Electricity Act, the GX2040 Vision, etc.).

GBP/GLP-2. Process for Project Evaluation and Selection:

Hokkaido Electric Power will confirm that the project meets the GBP/GLP-1 eligibility criteria
and the standards required as a green/transition project, and has clear environmental
benefits, and that the procedures for equipment certification, permits, environmental
assessments, etc. in the area where the project will be implemented are appropriate.
Specifically, nominated projects will be selected by the department aggregating business
operations. The finance department and related departments will conduct discussions based
on eligibility criteria, and the finance department will evaluate the eligibility and the final
approval will be made by the executive officer authorized to oversee funding activities
through an appropriate internal process. These processes are in line with GBP/GLP-2.

GBP/GLP-3. Management of Proceeds:

The full amount of proceeds will be managed quarterly by the finance department using
internal management systems and dedicated ledgers to ensure that the total amount
allocated to eligible projects does not fall below the green/transition finance proceeds. The
proceeds will be managed in cash or cash equivalents in an amount equal to the unallocated
proceeds until allocation.

GBP/GLP-4. Reporting:

Until the full allocation of proceeds, all or a part of the content stipulated by Hokkaido
Electric Power as the allocation status of proceeds and environmental benefits will be
disclosed annually through the "HEPCO Group Report" or Hokkaido Electric Power's website,
or disclosed to lenders (in the case of loans), within the bounds of confidentiality and
reasonable feasibility. This includes the allocated amount, the balance of the unallocated
proceeds, and the approximate amount (or percentage) of proceeds allocated to refinancing.
Additionally, if there are significant changes in transition strategies and pathways, allocation
plans, or results, such changes will be disclosed in a timely manner.
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<SLBP/SLLP eligibility assessment results>

DNV has confirmed the following from the materials and information provided by Hokkaido
Electric Power. The SLBP/SLLP-1 to SLBP/SLLP-5 shown below are the findings and DNV's
opinions on the five elements of SLBP/SLLP (*including SLBGL/SLLGL).

SLBP/SLLP-1. Selection of Key Performance Indicators (KPIs):

The KPI related to environmental sustainability (transition) set by Hokkaido Electric Power
(Scope 1+2+3) and shown in Table-2 is an important indicator in Hokkaido Electric Power's
comprehensive transition strategy toward the "Roadmap to Carbon Neutral 2050" set forth
by Hokkaido Electric Power as an electric utility. The selection of KPI is a rational process,
and the KPI is clearly defined, measurable and verifiable, and is considered to be robust and
reliable in accordance with SLBP/SLLP.

SLBP/SLLP-2. Calibration of Sustainability Performance Targets (SPTs):

Hokkaido Electric Power Company's SPT (reduce HEPCO Group’s supply chain greenhouse
gas emissions (Scope 14+2+3) by 46% by FY2031 and 60% by FY2036 compared to FY2014
levels) shown in Table-2 is meaningful and closely linked to Hokkaido Electric Power's
sustainability (transition) and business strategy as an electric utility, and shows significant
improvements according to a pre-set timeline. The SPT is benchmarked against the latest
performance level of Hokkaido Electric Power and the greenhouse gas emissions reduction
targets set by the Agency for Natural Resources and Energy for FY2031 and FY2036. DNV
has confirmed regarding the ambition of SPT that Hokkaido Electric Power's substantial
contribution to greenhouse gas emissions reduction is equal to a 46% reduction in GHG
emissions by FY2031 (compared to FY2014 levels) and a 60% reduction by FY2036
(compared to FY2014 levels), which are ambitious targets based on the policies formulated
by the Government toward achieving the goals of the Paris Agreement. DNV has also
confirmed that the future contribution to GHG emissions reduction will go beyond "Business
as Usual," it is an ambitious target equivalent to the national target, and that major
strategies have been set to achieve it. SPTs will not be set annually in order to address
electricity supply and demand issues, but their progress will be verified annually by an
external organization. Through the review, DNV has confirmed that Hokkaido Electric
Power's plan is feasible for achieving the SPT for FY2031.

SLBP/SLLP-3. Finance Characteristics:

The finance characteristics of transition-linked finance based on the Framework will be
affected by the performance of the KPI set by the SPT. DNV has confirmed that this impact
is a bond or loan linked to a change in the bond interest rate, the loan lending rate, or other
financial incentives (e.g., donation to an organization for the purpose of environmental
conservation activities etc.), and that it is determined on each occasion of finance
implementation by a specific trigger event (SPT achievement status) on the period/due date
defined under the Framework in the formal document relating to the bond or loan. In
addition, if there are reasonable events for the achievement of the SPT to be temporarily not
achieved due to a transient change in domestic electricity supply capacity, the change in the
characteristics of bonds and loans may be postponed.
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SLBP/SLLP-4. Reporting:

The Framework has stipulated that the reporting is planned to include the information
required by the SLBP/SLLP and that the reporting will be made public or disclosed to lenders
(in the case of loans) at an appropriate frequency.

SLBP/SLLP-5. Verification:

Hokkaido Electric Power will undergo independent verification of data related to KPI by an
external evaluation body every year.

Table-2 Hokkaido Electric Power Transition-Linked Finance KPI and SPT(reiterated)

KPI

KPI: Greenhouse gas emissions from
the HEPCO Group’s supply chain
Scope 1+2+3
Description of KPI

The set KPI is closely related to
Hokkaido Electric Power's management
vision.

KPI: Greenhouse gas emissions from

the HEPCO Group’s supply chain

(Scope 1+2+3)
This is the core KPI of Hokkaido
Electric Power's "Renewable Energy,"
"Nuclear Power Generation,"
"Promotion of Electrification and
Energy Efficiency," "Transmission
and Distribution Business,"
"Hydrogen and Ammonia Production
and Utilization," and "Thermal Power
Generation and CCUS," and can be
quantitatively and continuously
measured based on the measures
set by Hokkaido Electric Power.

SPT

SPT: Reduction by 46% by FY2031 and 60% by FY2036 compared
to FY2014 levels

Description of SPT

The SPT has set in conjunction with Hokkaido Electric Power's
transition strategy with reference to the target figures in the
roadmap.

SPT: Reduction by 46% by FY2031 and 60% by FY2036 compared

to FY2014 levels
DNV has confirmed regarding the ambition of SPT that Hokkaido
Electric Power's substantial contribution to greenhouse gas
emissions reduction is equal to a 46% reduction in GHG emissions
by FY2031 (compared to FY2014 levels) and a 60% reduction by
FY2036 (compared to FY2014 levels), which are ambitious targets
based on the policies formulated by the Government toward
achieving the goals of the Paris Agreement. DNV also confirmed
that the future contribution to GHG emissions reduction will go
beyond "Business as Usual," and that it is an ambitious target
equivalent to the national target.

The SPT as a trigger event may be set based on a linear
interpolation of the FY2014 results and targets for FY2031 or
FY2036, or may be set individually when detailed plans for the
future are drawn up.

Based on relevant documents and information provided by Hokkaido Electric Power, including
the Framework, DNV has confirmed that the Framework established by Hokkaido Electric Power
meets the requirements of the relevant frameworks CTFH/CTFBG, GBP/GBGL, GLP/GLGL,
SLBP/SLBGL, and SLLP/SLLGL, and is eligible.
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I. Introduction

About the Fundraiser

Hokkaido Electric Power is engaged in power generation and retail electricity business etc.,
and the HEPCO Group companies are engaged in general power transmission and
distribution business, power generation business (including power generation business on
remote islands), retail electricity business, information and communication business, etc.
Through these corporate activities, HEPCO Group is developing a business that provides
stable and low-cost electricity to the entire Hokkaido region, which serves as the foundation
of its business operations.

Fundraiser's ESG/SDGs Initiatives

HEPCO Group has identified three key management themes: (1) “Realization of GX for
Hokkaido’s Growth,” (2) “Challenge of Creating New Value,” and (3) “Robust Business
Foundation for Sustainable Growth.” HEPCO Group has positioned the items shown in Figure-
1 as "materiality" and take concrete initiatives while sincerely facing the social issues listed in
the SDGs from a sustainability perspective, including ESG.

Among these, the materiality that is mainly related to green/transition finance is "Realization
of GX for Hokkaido’s Growth."

Task Subtask (keywork) Relevant SDGs

Growing Power Demand and Stable Supply Plan Ba E B E E
Realization of GX for including Renewable Energy e RS

Hokkaido’s Growth : Do Do oation E nEE.

Challenge of ' : 122 [ po=
Creating Value Expansion and Creation for Customers E o H 3 E

New Value

Value Creation through Business Co-creation

Foundation for

Sustainable Growth Promote human capital management

]

|
Robust Business Kaizen & DX Application to Transform Businesses

v

Enhance corporate governance E
sustamasiLe  Sustainable Development Goals (SDGs): Adopted at the UN Summit in September 2015, declaring 17 goals relating to poverty,

DEVELOPIENT

GOALS hunger, energy, climate change, and other areas to be achieved by 2030
Figure-1 Materiality for increasing corporate value and the SDGs they contribute to

Page 10 of 71



D N V Hokkaido Electric Power Green/Transition Finance Framework Second Party Opinion

ili. Fundraiser's Environmental Initiatives

Based on the common goals of the entire Group, HEPCO Group is promoting global warming
countermeasures, air pollution prevention, chemical substance management, and the 3Rs
(Reduce, Reuse, and Recycle), and further strengthens these environmental activities for a
group-wide environmental management to create a sustainable society. Furthermore,
Hokkaido Electric Power set the "Aim for Carbon Neutrality by 2050" in April 2021 and
declared that it would take on the challenge of achieving carbon neutrality under the
"Roadmap to Carbon Neutral 2050," which includes a specific action plan.

Through these plans, Hokkaido Electric Power will take on the challenge of transitioning to
carbon neutrality from various perspectives, especially for the decarbonization of energy
supply, and aim to increase corporate value.

Table-3 Hokkaido Electric Power Participation in External Initiatives

External Initiatives Hokkaido Electric Power's Initiatives

Task Force on Hokkaido Electric Power endorsed the TCFD in August 2019,
and as a comprehensive energy company, it is working to
prevent global warming and reduce environmental impact
while considering ESG perspectives, and is promoting a group-

Climate-related

Financial Disclosures

(TCFD) wide business operation to realize a low-carbon society.
Sustainable SUSTAINABLE | Hokkaido Electric Power has identified materiality and
Development Goals DE\;E.'%‘K“'ENST relationship with SDGs, and is working to realize its
(SDGs) Gw’ management vision.

"Challenge Zero" is an initiative aimed at realizing the
"decarbonized society" of the Paris Agreement launched by
Keidanren (Japan Business Federation) in collaboration with
the Government of Japan. The participating companies and
organizations declare that they will take on the challenge of
innovation for a decarbonized society and express concrete
actions. The following is one of the challenge cases registered
by Hokkaido Electric Power.

Challenge Zero
Challenge Zero

- Empirical research for the spread of ZEB in cold regions

Hokkaido Electric Power intends to challenge for achieving
carbon neutrality and contribute to "Zero Carbon Hokkaido,"
GX League x which Hokkaido is promoting. Hokkaido Electric Power has
League | joined the "GX League" based on the fact that its stance is
consistent with the concept of the "GX League."
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iv. About the Green/Transition Finance Framework

In promoting the "Roadmap to Carbon Neutral 2050," Hokkaido Electric Power is working
with targets consistent with the contribution to greenhouse gas emissions reduction targets
set out in the Basic Policy for the Realization of GX, the GX 2040 Vision, the 7th Strategic
Energy Plan, NDC (greenhouse gas emissions reduction targets based on the Paris
Agreement), and the Transition Roadmap for Power Sector formulated by the Government.

Hokkaido Electric Power will raise the funds necessary for achieving these greenhouse gas
emissions reduction targets and transition activities through green/transition finance, and
aim to expand the foundation of green/transition finance as well as to enhance the ability to
communicate its strategy by expanding linkage with finance.

Hokkaido Electric Power has established the Hokkaido Electric Power Green/Transition
Finance Framework (hereinafter, the "Framework") to implement the green/transition
finance in a form that conforms to the internationally established framework.

The frameworks specifically referenced by the Framework are described in "Standards to be
applied" in Section II below.
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v. Fundraiser’s Transition Strategy toward Decarbonization
(1) Sector-specific strategies at the international/national/regional level

Figure-2 shows the scenario for decarbonization in the power sector set forth in the
"Transition Roadmap for Power Sector" formulated by the Agency for Natural Resources
and Energy.

The "Transition Roadmap for Power Sector" formulated by the Agency for Natural
Resources and Energy in February 2022 and the "7th Strategic Energy Plan" formulated in
February 2025 consist of initiatives to achieve carbon neutrality by 2050 and initiatives
until 2040 with an eye on 2050. The main focus in the power sector is to reduce emissions
by utilizing technologies such as expansion of the introduction of non-fossil energy through
electrification, hydrogenation, etc., initiatives to make renewable energy the main power
source, approaches to nuclear power and thermal power generation, strengthening and
upgrading of transmission and distribution networks, etc.

In addition, in the Basic Policy for the Realization of GX, the GX 2040 Vision, the 7th
Strategic Energy Plan, and the NDC, the Government of Japan has set the domestic
greenhouse gas emissions reduction target compared to FY2014 levels as a 46% reduction
by FY2031, a 60% reduction by FY2036, and a 73% reduction by FY2041, as indicators
corresponding to the short- and medium-term targets. In addition, it has set a goal to
achieve carbon neutrality by 2050 as an indicator corresponding to the long-term targets.

Hokkaido Electric Power is aiming to balance its mission, which is to provide a stable
supply of energy and to respond to climate change, based on the reduction targets and
policies necessary to achieve Japan's 2050 carbon neutrality and Paris Agreement goals.
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Research and development

Transition Roadmap for Decarbonization of the Power Sector DARONSHAON  ~erersosses >
Commercialization and introduction  g——p
2020 2025 2030 2040 2050
Decarbonized power - P
sources, etc., | Efforts toward decarbonization
Tachnology development through the GI Fund Dernonstration Practical use and i ion (However, the i fan is in the 2040s.]
Ammania firing B kel R B o AR L re —
e 5 Technokgy development through NEDO and other projects Demonstration by GI Fund (~ 2030) Establishment and commercialization of technology
ragen fiing & i S ¥ i Parsurinssransrnnivanss
RED i process
manulacturing technology development) Demaonstration
Cms - E Bensinstisiesasisanssuanansans rasssssnsss »e
L R LT >
or
thermal power plants
Amemonia ca-firing Demonstration Is underway at NEDOD {~ 2024) Al 200 ’
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Figure-2 Transition Roadmap for Decarbonization of the Power Sector
(Transition Roadmap for Power Sector, Agency for Natural Resources and Energy,
February 2022)

(2) Fundraiser’s Transition Strategies

Hokkaido Electric Power has positioned its transition strategies as initiatives to contribute
to greenhouse gas emissions reduction targets aligned with the policies formulated by the
Government toward achieving the goals of the Paris Agreement, and to realize the
"Roadmap to Carbon Neutral 2050" set by Hokkaido Electric Power.

Table-4 shows Hokkaido Electric Power's long- and medium-term targets, and Figure-3
shows the "Roadmap to Carbon Neutral 2050." Hokkaido Electric Power is working to
achieve carbon neutrality by 2050 and a reduction of at least 50% by FY2031 compared to
FY2014 levels in terms of greenhouse gas emissions from the HEPCO Group’s supply chain
(Scope 1+2+3). Hokkaido Electric Power's substantial contributions to greenhouse gas
emissions reduction have been confirmed to be judged as equivalent to the ambitious
targets of reduction by 46% by FY2031 and 60% by FY2036 (compared to FY2014 levels)
based on the policies formulated by the Government toward achieving the goals of the
Paris Agreement. In addition, Hokkaido Electric Power has set a goal to promote
electrification and contribute to reducing greenhouse gas emissions by 1.5 million t-COze
by FY2031 and 2.5 million t-COze by FY2036, and is making steady progress towards
carbon neutrality through its business portfolio as shown in Figure-4.
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From the "Roadmap to Carbon Neutral 2050," it has been confirmed that the roadmap will
be updated and detailed from time to time based on policy conditions, industrial progress,
etc. as the prerequisites, the content will be reviewed along with the change in the
prerequisites, and that Hokkaido Electric Power intends to consider the transformation to
even more ambitious global initiatives toward 2050 net zero.

In addition, Hokkaido Electric Power has presented investment plans for "Renewable
Energy," "Nuclear Power Generation," "Promotion of Electrification and Energy Efficiency,"
"Transmission and Distribution Business," "Hydrogen and Ammonia Production and
Utilization," and "Thermal Power Generation and CCUS," which are set forth to realize the
"Roadmap to Carbon Neutral 2050" (Figure-4).

Table-4 Long- and medium-term targets of Hokkaido Electric Power

Item Target Value
Greenhouse gas emissions from FY2031: 46% reduction compared to FY2014
the entire supply chain (Scope FY2036: 60% reduction compared to FY2014
14+2+43) 2050: Carbon neutrality
Promotion of electrification FY2031: 1.5 million t-COze contribution to greenhouse gas

emissions reduction
FY2036: 2.5 million t-COe contribution to greenhouse gas
emissions reduction

By 2030 Looking toward 2050

 Exty st of o Wikoa Power © Maximiasthe use of nuciearsnergy

Produce hydrogen by using CO_-free electricity

Produce hydrogen on a small scale and use iton site

aging oil- and coal-fired p [ Utilize hydrogen and ammonia

ccus Participate in demonstration tests and gain Install CCUS on a trial basis Install CCUS on a full scale

op[EWyoH u| @sn ABJaua |je Jo} AjjjRrnau UOGIED Jo UOREZIESY

o
B
?§_
§

Start the operation of the Shin-Kitahon HVDC Link (supply of ergy electricity outside
Expand energy and of supply and demand
*CCUS (Carbon Capture, Utilization and Technology to and capture CO; for reuse or underground storage, etc.

Figure-3 Roadmap to Carbon Neutral 2050
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Figure-4 Business Portfolio Moving Toward 2035

Table-5 Hokkaido Electric Power Greenhouse Gas Emissions (Scope 1 to 3)

Item FY2022 FY2023 FY2024
Scope 1 14.1 million t-CO> 12 million t-CO2 11.54 million t-CO2
Scope 2 0.001 million t-CO> 0.002 million t-CO> 0.002 million t-CO>
Scope 3 4.75 million t-CO; 6.29 million t-CO> 8.15 million t-CO>
Total 18.85 million t-CO> 18.29 million t-CO> 19.69 million t-CO>

* Data of Hokkaido Electric Power and Hokkaido Electric Power Network from the HEPCO Group Report.

(3) Fundraiser’s Governance (Environmental Initiatives)

In order to address ESG (environmental, social, and governance) issues in general,
including the reliable realization of the "Roadmap to Carbon Neutral 2050," Hokkaido
Electric Power holds discussions at the Executive Committee, which consists of the
President and other executive officers, and then the Board of Directors makes decisions
regarding important business execution.

In addition, Hokkaido Electric Power has established the Environment Committee chaired
by the Presidents of Hokkaido Electric Power and Hokkaido Electric Power Network to
deliberate on the overall environmental measures of HEPCO Group, including the
assessment and analysis of climate-related risks and opportunities based on the TCFD
framework, and to reflect the content of these discussions in the Group's management
policies.
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Board of Directors

Supervise ; Refer & Report
Bl T i oSl 20T e T e Rt TR e 8 H
- Chief Executive Officer :
] ]
- l Direct & Supervise Management and Operations Committee -
] 1
: Executive Officers :
] ]

Discuss & report

Environmental Committee

Figure-5 Management system

Name of Fundraiser: Hokkaido Electric Power Co., Inc.
Name of Framework: Hokkaido Electric Power Green/Transition Finance Framework
Name of External Reviewer: DNV Business Assurance Japan K.K.

Date of Report: 20 August 2025

Page 17 of 71



DNV

Hokkaido Electric Power Green/Transition Finance Framework Second Party Opinion

II. Scope and Objectives

Hokkaido Electric Power has commissioned DNV to conduct a pre-implementation assessment of
the Framework. The objective of DNV’s assessment is to implement an assessment to confirm
that Hokkaido Electric Power meets the criteria of CTFH/CTFBG, GBP/GBGL, GLP/GLGL,
SLBP/SLBGL, and SLLP/SLLGL described below, and to provide a second party opinion on the
eligibility of the Framework.

DNV, as an independent external reviewer, has identified no real or perceived conflict of interest
associated with the delivery of this second party opinion for Hokkaido Electric Power.

In this paper, no assurance is provided regarding the financial performance of the
green/transition finance, the value of any investment, or the long-term environmental benefits
of the transaction.

Green Finance and Transition Finance with Use of Proceeds

*GBP is listed as the axis, but it will be replaced with loan-specific items as appropriate.
(1) Scope of review"
The review assessed the following elements and confirmed their alignment with four core elements in GBP/GLP.

Use of Proceeds Process for Project Evaluation and Selection

Management of Proceeds Reporting

* The scope of review is applied as an evaluation of the transition finance with use of proceeds.
* The four disclosure elements of CTFH/CTFBG will also be included in the scope of review.

(2) Role(s) of review provider (with use of proceeds)

Second Party Opinion O Certification
O Verification O Rating

O Other (please specify):
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Transition Finance with General Corporate Purpose

*SLBP is listed as the axis, but it will be replaced with loan-specific items as appropriate.

(1) Structure of bonds at the time of bond issuance

Stepping up of the structure Fluctuations in the reimbursement structure

* Any of the above or any other will be set individually based on the internal process of the Fundraiser at the
time of financing implementation.

(2) Scope of review”

The review assessed the following elements and confirmed their alignment with five core elements in
SLBP/SLLP.

Assess all elements below (all-

.
X element review)

O Assess only a few elements (partial review)

Selection of KPIs Bond characteristics
Calibration of SPTs Reporting
Verification

In addition, confirm the alignment

with SLBP
* The scope of review is applied as an evaluation of the transition finance with general corporate purpose.
* The four disclosure elements of CTFH/CTFBG will also be included in the scope of review.

(3) Role(s) of review provider

Second Party Opinion O Certification
O Verification O Rating
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Standards to be applied

No. | Standards/guidelines Scheme owner

1. Climate Transition Finance Handbook (CTFH)"! E?élevlrz\;tigggIBCapital Market Association
Financial Services Agency, Ministry of

2. Basic Guidelines on Climate Transition Finance (CTFBG)™ | Economy, Trade and Industry, Ministry of
the Environment, 2025

3 Green Bond Principles (GBP)™2"3 H\(tjilrz\;tiggglsCapital Market Association

4. | Green Bond Guidelines (GBGL)"?"3 Ministry of the Environment, 2024

5 Green Loan Principles (GLP)*2"? ;gazr; Market Association (LMA) et al.,

6. | Green Loan Guidelines (GLGL)"?"3 Ministry of the Environment, 2024

7. | Sustainability-Linked Bond Principles (SLBP)"* i?ém‘—)"’tiggggcapita' Market Association

8. Sustainability-Linked Bond Guidelines (SLBGL)™ Ministry of the Environment, 2024

9. | Sustainability-Linked Loan Principles (SLLP)™ '5‘(’)‘;2 Market Association (LMA) et al.,

10. | Sustainability-Linked Loan Guidelines (SLLGL)" Ministry of the Environment, 2024

*1 Climate Transition: Climate transition is a concept that focuses primarily on the credibility of issuers

*2

*3

*4

(fundraisers) regarding their climate change-related commitments and practices (quoted from
CTFH/CTFBG).

Meet the four elements of transition and confirm compliance with four core elements to be met when
executing as a bond/loan with specific use of proceeds: Use of Proceeds, Process for Project Evaluation and
Selection, Management of Proceeds, Reporting (quoted and edited from CTFBG).

The green projects have been assessed for eligibility using technical criteria that can be referenced from
the Climate Bonds Standard of the Climate Bonds Initiative.

Sustainability-Linked Loan: Sustainability-linked loans are loan products and/or contingent facilities of any
type (bonded loan facility, guaranteed loan facility, credit contingent facility, etc.) that motivate for
achieving ambitious sustainability performance targets pre-set by the lender. (quoted from SLLP, *SLBP is
also evaluated under the same definition.)
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II. Responsibilities of Hokkaido Electric Power and DNV

Hokkaido Electric Power has provided the information and data used by DNV during the
delivery of this review. Our statement represents an independent opinion and is intended to
inform Hokkaido Electric Power and other interested stakeholders in the finance as to whether
the established criteria have been met, based on the information provided to us. In our work,
we have relied on the information and the facts presented to us by Hokkaido Electric Power.
DNV is not responsible for any aspect of the assets referred to in this opinion and cannot be
held liable if estimates, findings, opinions, or conclusions are incorrect. Thus, DNV shall not be
held liable if any of the information or data provided by Hokkaido Electric Power and used as a
basis for this assessment were not correct or complete.
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IV. Basis of DNV’s Opinion

To provide as much flexibility as possible for Hokkaido Electric Power, DNV has adapted our
green/transition finance assessment methodology, which incorporates the requirements of
CTFH/CTFBG, GBP/GBGL, GLP/GLGL, SLBP/SLBGL, and SLLP/SLLGL, to create Hokkaido
Electric Power specific Green/Transition Finance Eligibility Assessment Protocol (hereinafter,
“DNV’s Protocol”). Please refer to Schedule-2 and later. The Protocol is applicable to
green/transition finance and transition-linked finance based on CTFH/CTFBG, GBP/GBGL,
GLP/GLGL, SLBP/SLBGL, and SLLP/SLLGL.

DNV provides a second party opinion as an independent external reviewer through an
assessment based on the Protocol.

DNV's Protocol includes a set of suitable criteria that can be used to underpin DNV’s opinion.
The overarching principle and guidelines behind the green/transition finance and transition-
linked finance are as follows:

"enable capital-raising and investment for new and existing projects with environmental
benefits"

"provide investment opportunities necessary to ensure that climate transition finance is
implemented with transparency and trust"

"encourage the achievement of (climate transition-related) ESG of the fundraiser that is
important (as climate transition), quantifiable, pre-determined, ambitious, regularly
monitored, and externally verifiable through KPIs and SPTs"

As per our Protocol, the criteria against which the green/transition finance and transition-
linked finance have been reviewed are grouped into four common elements, represented by
CTFH/CTFBG, GBP/GBGL, GLP/GLGL, SLBP/SLBGL, and SLLP/SLLGL.

(1) Four Common Elements of CTFH/ CTFBG (disclosure elements)

Principle One: Issuer’s Climate Transition Strategy and Governance
The financing purpose should be for enabling a fundraiser’s climate change strategy.

Principle Two: Business Model Environmental Materiality

The planned climate transition trajectory should be relevant to the environmentally-
material parts of the fundraiser’s business model.

Principle Three: Climate Transition Strategy to be Science-based Including Targets
and Pathways
The fundraiser’s climate strategy should reference science-based targets and transition
pathways.

Principle Four: Implementation Transparency
Market communication in connection with the offer of a financing instrument which has the
aim of funding the fundraiser’s climate transition strategy should also provide transparency
of the underlying investment program.
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(2) Four Common Elements of GBP/GBGL and GLP/GLGL

Principle One: Use of Proceeds
The Use of Proceeds criteria are guided by the requirement that a fundraiser of
green/transition finance and transition-linked finance with use of proceeds must use the

proceeds to eligible projects. The eligible projects should produce clear environmental
benefits.

Principle Two: Process for Project Evaluation and Selection
The Process for Project Evaluation and Selection criteria are guided by the requirements
that a fundraiser of green/transition finance should outline the process it follows when

determining eligibility of an investment using green finance proceeds, and outline any
impact objectives it will consider.

Principle Three: Management of Proceeds
The Management of Proceeds criteria are guided by the requirements that a
green/transition finance should be tracked within the fundraising organization, that
separate portfolios should be created when necessary and that a declaration of how
unallocated proceeds will be handled should be made.

Principle Four: Reporting

The Reporting criteria are guided by the recommendation that at least Sustainability
Reporting to the bond investors or loan lenders should be made of the use of proceeds and
that quantitative and/or qualitative performance indicators should be used, where feasible.

Page 23 of 71



DNV

Hokkaido Electric Power Green/Transition Finance Framework Second Party Opinion

(3) Five elements of SLBP/SLBGL and SLLP/SLLGL"
* Sustainability will be read as transition as necessary.

Principle One: Selection of Key Performance Indicators (KPIs)
The fundraiser of a sustainability-linked finance should clearly communicate (to lenders) its
overall sustainability objectives, as set out in its sustainability strategy, and how these
relate to its proposed SPTs. The KPIs should be reliable, material to the fundraiser’s core
sustainability and business strategy, address relevant ESG challenges of the industry sector
and be under management control.

Principle Two: Calibration of Sustainability Performance Targets (SPTs)
The SPTs should be ambitious, meaningful, and realistic. The target setting should be done
in good faith and based on a sustainability improvement in relation to a pre-determined
performance target benchmark.

Principle Three: Finance Characteristics
The finance will need to include a financial and/or structural impact depending on whether
the selected KPIs reach (or not) the pre-defined SPTs. The finance documentation needs
to require the definitions of the KPIs and SPTs and the potential variation of the SLB/SLL's
financial and/or structural characteristics. Any fallback mechanisms in case the SPTs
cannot be calculated or observed in a satisfactory manner, should be explained.

Principle Four: Reporting
The fundraiser should publish and keep readily available and easily accessible up to date
information on the performance of the selected KPIs, as well as a verification assurance
report (see Principle 5) outlining the performance against the SPTs and the related impact
and timing of such impact on the finance’s financial and/or structural characteristics, with
such information to be provided to those institutions participating in the finance or to
investors or lenders at least once per annum.

Principle Five: Verification
The fundraiser should have its performance against its SPTs independently verified by a
qualified external reviewer with relevant expertise, at least once per annum. The
verification of the performance against the SPTs should be made publicly available.
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V. Work Undertaken

Our work constituted a high-level review of the available information, based on the
understanding that this information was provided to us by Hokkaido Electric Power in good
faith. We have not performed an audit or other tests to check the veracity of the information
provided to us. The work undertaken to form our opinion included:

i. Pre-fundraising assessment (Green/Transition Finance Framework)

e Creation of a Hokkaido Electric Power -specific Protocol, adapted to the purpose of the
Green/Transition Finance, as described above and in Schedule-2 to this Assessment;

e Assessment of documentary evidence provided by Hokkaido Electric Power on the
Hokkaido Electric Power Green/Transition Finance and supplemented by a high-level
desktop research. These checks refer to current assessment best practices and standards
methodology;

e Discussions with Hokkaido Electric Power, and review of relevant documentation;

e Documentation of findings against each element of the criteria.

ii. Post-fundraising assessment (*not included in this report)

e Discussions with Hokkaido Electric Power, and review (or verification) of relevant
documentation;

e Field researches and inspections (if required);

e Documentation of post-issuance assessment results.
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VI. Findings and DNV’s Opinion

DNV's findings and opinions are as summarized in (1) to (3) below.

From the CTF-1 to CTF-4 in (1) below are the findings and DNV’s opinions against the
disclosure elements of the CTFH/CTFBG as green/transition finance applied to.

Please see Schedule-3 for details.

From the GBP/GLP-1 to GBP/GLP-4 in (2) below are the findings and DNV'’s opinions against
the four common elements of the GBP/GBGL and GLP/GLGL.

Please see Schedule-4 for details.

From the SLBP/SLLP-1 to SLBP/SLLP-5 in (3) below are the findings and DNV’s opinions against
the requirements in the SLBP/SLBGL and SLLP/SLLGL as transition-linked finance™.

Please see Schedule-2 and Schedule-5 for details.

*1: Bonds or loans that may change financially or structurally in line with the achievement of future transition
goals.

(1) Findings and DNV’s opinions against the four common elements (disclosure
elements) of the CTFH/ CTFBG

CTF-1. 1Issuer's Climate Transition Strategy and Governance

- Hokkaido Electric Power formulated the "Roadmap to Carbon Neutral 2050" in
April 2021. Hokkaido Electric Power's management strategy and ESG
(environmental, social, and governance) initiatives are inseparable, and the
strategies of the "Management Vision" and the "Roadmap to Carbon Neutral
2050" are linked to ESG. Hokkaido Electric Power has presented transition
strategy and pathway/trajectory as medium- and long-term goals by FY2031,
FY2036, and 2050, and the "Roadmap to Carbon Neutral 2050."

- DNV has reviewed and confirmed that the science-based medium- and long-term
goals quantified by Hokkaido Electric Power are consistent with the goals of the
Paris Agreement with respect to the scope (greenhouse gas emissions from the
HEPCO Group’s supply chain (Scope 1+2+3)), and that the main measures of
reducing greenhouse gas emissions have been disclosed.

- Hokkaido Electric Power's transition strategy has incorporated the results
obtained from scenario analysis based on the IEA's 1.5°C scenario etc., and the
reduction targets necessary to achieve Japan's 2050 carbon neutrality and the
goals of the Paris Agreement, together with policies toward achieving them.

- Hokkaido Electric Power has established a system and mechanism to promote
the transition strategy at the management level and has formulated an
investment plan.
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- Hokkaido Electric Power has clarified its contribution to ESG and SDGs while
minimizing the negative impact on society (negative externalities) through its
business activities.

- Based on the assessment of the Framework and the "Roadmap to Carbon
Neutral 2050," DNV has confirmed that they are well aligned with Hokkaido
Electric Power's transition strategy. DNV has also confirmed that the
implementation plan based on the transition strategy is trustworthy, ambitious,
and achievable.

CTF-2. Business Model Environmental Materiality

- Hokkaido Electric Power's transition initiatives through eligible projects are
activities that contribute to the reduction of HEPCO Group's Scope 1+2+3, which
has been disclosed. This is an important initiative as indicated in Japan's various
decarbonization plans and strategies, and will contribute to achieving carbon
neutrality on the supply and demand sides. In other words, Hokkaido Electric
Power's transition initiatives directly support the transition of the entire society,
including its own, which is taking on the challenge of achieving 2050 carbon
neutrality.

- Hokkaido Electric Power's long- and medium-term goals with respect to
greenhouse gas can be judged to be equivalent to the ambitious targets of
reduction of 46% by FY2031 and 60% by FY2036 (compared to FY2014 levels)
based on the policies formulated by the Government toward achieving the goals
of the Paris Agreement. These specific implementation plans and goals are set
and quantified in an absolute sense that they must enable optimal solutions and
further improvements. In addition, Scope 1 to 3 as the result of the initiatives
has been disclosed.

- DNV has confirmed that the plan to implement Hokkaido Electric Power's
transition strategy is closely related to the activities of Hokkaido Electric Power's
core business and activities that contribute to the greenhouse gas emissions
reduction in the entire society, and that it will contribute to the environmental
aspect of the entire society and support the promotion of Hokkaido Electric
Power's business. The transition strategy and pathway planned by Hokkaido
Electric Power are aligned with its materiality utilizing TCFD, SASB™?, etc., and
contribute to important environmental benefits (impacts) from both qualitative
and quantitative perspectives.

*1: An international standard developed by the U.S. Sustainability Accounting Standards Board that
provides methods for reporting, management, and analysis related to ESG.
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CTF-3. Climate Transition Strategy to be Science-based Including Targets and
Pathways

- Hokkaido Electric Power has set a science-based transition plan for greenhouse
gas emissions from the HEPCO Group'’s supply chain (Scope 1+2+3) that is
consistent with the goals of the Paris Agreement, and a transition trajectory that
is consistent with the goals of the Agency for Natural Resources and Energy.

- DNV has confirmed that Hokkaido Electric Power's transition strategy is
quantified as an absolute value or ratio of emissions based on a consistent
measurement method based on pre-determined assumptions.

- DNV has confirmed that Hokkaido Electric Power's transition strategy is based on
the milestones of medium-term goals (FY2031 and FY2036) and long-term goals
(2050) that can be judged as equivalent to the goals based on the policies
formulated by the Government toward achieving the goals of the Paris

Agreement.
Greenhouse gas emissions FY2031: 46% reduction compared to FY2014
from the entire supply chain FY2036: 60% reduction compared to FY2014
(Scope 1+2+3) 2050: Carbon neutrality
Promotion of electrification FY2031: 1.5 million t-COe contribution to greenhouse gas

emissions reduction
FY2036: 2.5 million t-COze contribution to greenhouse gas
emissions reduction

- The indexed and quantified medium- and long-term goals have clarified the
process for achieving them, including the use of CO; capture technologies in the
future. The relevant categories of Scope 3 are also indicated.

- The use of carbon credits has not yet been determined at this time.

CTF-4. Implementation Transparency

- DNV has confirmed that the investment and deployment plans related to
Hokkaido Electric Power's transition strategy include consensus on future
investment and expenditure. Specifically, DNV has confirmed that the
green/transition projects have set as top priority investment areas for 2035, an
investment of a total of about JPY 250 billion (cumulative in FY2026~2036) are
planned as next-generation energy investment, and that the projects that are
not eligible for transition will be phased out. DNV has also confirmed that
Hokkaido Electric Power is planning to consider disclosing its overall investment
plan (investment amount) to the extent possible from the perspective of
ensuring transparency. These have been disclosed through the Framework or
this second party opinion and meet the disclosure elements of CTF-4.

- DNV has reviewed the Framework and the "Roadmap to Carbon Neutral 2050"
and confirmed that the implementation is highly transparent and that the
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feasibility of implementation has been explained and agreed upon by Hokkaido
Electric Power.

- At this time, the internal carbon price is considered only in the financial impact
estimations.
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(2) Findings and DNV'’s opinions against the four common elements (disclosure

elements) of the GBP/GBGL and GLP/GLGL
* These are the four elements of green finance and transition finance with use of proceeds, and some
stated as green bonds in the following can be read as green loans or transition finance (bonds and
loans).

GBP/GLP-1. Use of Proceeds

Hokkaido Electric Power has identified the eligibility criteria for the use of proceeds, and has
defined the green/transition projects as transition strategy and related frameworks
(CTFH/CTFBG, GBP/GBGL, and GLP/GLGL).

Table-6 shows the eligibility criteria categories for green/transition finance.

Table-6 Hokkaido Electric Power Green/Transition Finance Eligibility Criteria

Eligibility Criteria Project Overview | Green™  Transition™
Development, construction, operation, and renovation
of renewable energy sources (hydropower, solar, v

Eenewable geothermal, wind, biomass)

nergy ) . .

Introduction and development, construction, operation, v
and renovation of battery storage facilities
Investments in safety measures necessary for the
restart of the existing nuclear power plants (efforts to v
enhance safety to c9mp|y with the new regulatory

Nuclear Power requirements, etc.)"3

Generation

Investments and expenditures necessary for the
operation, refurbishment, anq continued use of the v
existing nuclear power plants™

Various investments related to the promotion of
electrification and energy efficiency (e.g., promotion of
electrification, introduction of energy-saving
equipment, solar power generation, battery storage, v
utilization of hydrogen through fuel cells, expansion of
CO,-free tariff menus, introduction and infrastructure
development for EVs and FCVs, utilization of hydrogen
in the transportation sector, etc.)

Promotion of
Electrification and
Energy Efficiency

Development and enhancement of transmission and

Transmission and distribution networks to expand the introduction of

Distribution ; e . . v
; renewable energy (including inter-regional connection
Business lines)
Hydrogen and Establishment of supply chains for hydrogen production v
Ammonia and utilization
Production and Establishment of supply chains for ammonia production v
Utilization and utilization
Decommissioning of inefficient thermal power plants v
Construction of high-efficiency LNG thermal power
lant v
Thermal Power plants
Generation and Utilization of hydrogen, ammonia, and biomass v

CCus
Research, development, demonstration, and
implementation of CCUS (Carbon Capture, Utilization, v
and Storage)

*1 Projects that have been confirmed as eligible as green projects can be incorporated as green projects when
implementing green finance in the future. Green projects are also allowed in the CTFBG to be included as part of
the implementation of transition finance.

*2 Some of the projects currently classified as transition projects may become green projects due to the application of
technological innovations in the future (e.g., application of green fuels/manufacturing processes, achieving
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performance that meets CO, emission standards as a green project). Eligibility criteria marked with “v" in both
green and transition are classified as either or both depending on the individual project.

*3 As for the projects related to nuclear power generation, the environmental and social impacts associated with the
projects and the use of nuclear power generation were evaluated based on referenceable standards and guidelines.
Upon the revision of the Framework in August 2025, Hokkaido Electric Power Company's nuclear power generation
projects were confirmed for eligibility as green projects based on the latest trends in the use of nuclear power in
Japan (the 7th Strategic Energy Plan, the GX Decarbonization Electricity Act, the GX2040 Vision, etc.).

Hokkaido Electric Power Green/Transition Finance Framework Second Party Opinion

DNV has confirmed that Hokkaido Electric Power will allocate all of the net proceeds,
excluding expenses, from the green/transition finance to capital expenditure, operating
expenses, capital contributions, R&D-related expenses, removal costs, etc. for
green/transition eligible projects in line with the investment plan to implement Hokkaido
Electric Power's transition strategy as new expenditures or refinancing for existing
expenditures.

These are representative projects that result in significant greenhouse gas reductions
exemplified by CTFH/CTFBG, GBP/GBGL, GLP/GLGL, etc., or projects directly and indirectly
supports projects to achieve carbon neutrality that contributes to business transformation,
and are also consistent with the Agency for Natural Resources and Energy's "Transition
Roadmap for Power Sector" and contributes to the achievement of these goals. These
projects are expected to contribute to the SDGs as they meet the standards required for
green/transition projects and have clear environmental benefits on the transition strategy.
These processes are in line with GBP/GLP-1.

This time, in the assessment of the updated Framework, DNV assessed the classification of
nuclear power generation as green.

In Japan, nuclear power generation are now expected to be used as a decarbonized power
source for achieving Japan’s NDC in 2040 and for a long time thereafter, according to the
7th Strategic Energy Plan announced by the Government of Japan in February 2025 and the
Green Transformation (GX) Decarbonized Power Supply Act, which was fully implemented in
June 2025.

In response to this, DNV once again referred to guidelines etc. on green finance and
domestic and foreign precedent cases, in order to conduct an assessment focused on
consistency with the transition strategy for carbon neutrality in Japan and the power sector.

As a result of the assessment, DNV has concluded that the projects related to safety
measures required to restart and continue operation of existing nuclear power plants that
are nominated use of proceeds of the Hokkaido Electric Power Green Finance are eligible for
use of proceeds of the finance.

Please refer to the ANNEX - Second Party Opinion (Ref. Nr.: PRIN-608649-2023-ANX-JPN-
02), which was published at the same time as this report.
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GBP/GLP-2. Process for Project Evaluation and Selection

Hokkaido Electric Power will confirm the following pre-determined items, as well as that
the green/transition projects meet the required criteria for a green/transition project and
contribute to the achievement of the transition strategy. Specifically, DNV has confirmed
that the department aggregating business operations and the finance department of the
Fundraiser will evaluate and select the projects through an appropriate prescribed
process.

These processes have been established as internal documents of Hokkaido Electric
Power, and DNV has confirmed that the processes are planned to be carried out based
on the appropriate processes.

DNV has also confirmed that Hokkaido Electric Power's green/transition projects are in
line with one of the materialities of the Fundraiser, "steady progress in initiatives to
achieve 2050 carbon neutrality," transition strategy, goals, and the pathway.

With respect to the surrounding environment and social impact of business operations,
DNV has confirmed that Hokkaido Electric Power has established the following systematic
procedures:

1. Draft business plans and determine facility specifications

2. Review the applicability of relevant laws and regulations

3. Clarify the requirements of applicable laws and regulations and take actions to them
4. Validate results of the above implementation

For example, if an environmental assessment is required, it will be clarified in step 2 and
will be carried out based on step 3 above.

When selecting a project, it will be confirmed that the project meets the eligibility criteria
listed in "II. Scope and Objectives Standards to be applied." If it is determined necessary
to consider the negative impacts associated with the implementation of the project, it will
be confirmed that the following initiatives to reduce environmental and social risks are in
place.

> Facility approvals and permits from the host country, region, and local government
required for the target facility and projects have been obtained, and the procedures
for environmental assessment, introduction of Hokkaido Electric Power's business,
etc. have been properly implemented.
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Evaluation and Selection

The project conforms to the Fundraiser’s The project is evaluated and selected
achievement of environmental through a documented process to
contribution goals. determine that the project fits within

defined categories.

The project is eligible for use of The project is evaluated and selected
proceeds by green finance and through a documented process to identify
transparency is ensured. and manage potential ESG risks associated

with the project.

The project is evaluated and selected O Other (please specify):

based on the published standard
summary (green projects with reference
criteria).

Information on Responsibilities and Accountability

Evaluation/Selection criteria subject to In-house assessment
external advice or verification
O Other (please specify):
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GBP/GLP-3. Management of Proceeds

DNV has confirmed how Hokkaido Electric Power tracks the proceeds from the
implementation of green/transition finance to the completion of redemption or
repayment. Based on the internal management procedures of Hokkaido Electric Power,
the finance department will use an internal management system and dedicated ledgers
to ensure that the total amount allocated to eligible projects does not fall below the
green/transition finance proceeds. The unallocated proceeds, if any, will be managed in
cash or cash equivalents.

Tracking of Proceeds

Some or all of the proceeds from green finance that are planned to be allocated are
systematically distinguished or tracked by the Fundraiser.

O Disclosure of intended types and plans of temporary investments for unallocated proceeds

Other (please specify): The unallocated proceeds are managed in cash or cash equivalents.

Additional Disclosure

O Allocations to new investments only Allocations to both existing and future
investments
Allocate to individual (project) O Allocation to a portfolio of disbursements
disbursements
O Disclosure of portfolio balance of Other (please specify): Includes allocations
unallocated proceeds through affiliated subsidiaries
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GBP/GLP-4. Reporting

DNV has confirmed that Hokkaido Electric Power will disclose the information stipulated
by Hokkaido Electric Power as the allocation status of proceeds and environmental
benefits annually through the "HEPCO Group Report" or Hokkaido Electric Power's
website, or disclosed to lenders (in the case of loans) until the full allocation of proceeds,
within the bounds of confidentiality and reasonable feasibility. DNV has also confirmed
that if there are significant changes in allocation status or impacts before the completion
of redemption or repayment, such changes will be disclosed through the "HEPCO Group
Report" or Hokkaido Electric Power's website, or disclosed to lenders (in the case of
loans).

<Allocation status reporting>
* Amount of allocated funds

» Balance of unallocated funds
» Approximate amount (or percentage) of the proceeds allocated to refinancing

<Environmental benefits: Impact Reporting>

Eligibility Criteria Example of Impact Reporting

Renewable energy - Installed capacity by renewable energy type (MW)

- Annual CO; emissions reduction by renewable energy type (t-CO»/year)
Other power - Project overview
generation-related - Installed capacity by type or individual (MW)
Projects - Annual CO, emissions reduction by type or individual (t-CO,/year)
Business other than - Project overview
power generation - Annual CO; emissions reduction (t-COy/year) *If calculation is possible

Use of Proceeds Reporting

O  Project-by-project On a project portfolio basis
O Linkage to individual bond(s) a Other (please specify):
Information reported:
Allocated amounts O Green finance share of total investment
O Other (please specify):
Frequency:
Annual O Semi-annual

O Other (please specify):
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Impact Reporting (Environmental Benefits)

O  Project-by-project On a project portfolio basis
O  Linkage to individual bond(s) O  Other (please specify):
Frequency:
Annual O Semi-annual

O  Other (please specify):
Information reported (expected or ex-post):
GHG Emissions / Savings O Energy savings

Other ESG indicators (please specify):
Project overview, installed capacity

Means of Disclosure

Information published in financial report O Information published in sustainability report
(Integrated Report)
Information published in ad hoc documents Other (please specify): On the website

O Reporting reviewed (if yes, please specify which parts of the reporting are subject to external
review):
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(3) Findings and DNV’s opinions against the five elements of the SLBP/SLLP™!
*1: Includes SLBGL/SLLGL

SLBP/SLLP-1 Selection of Key Performance Indicators (KPIs)

DNV has reviewed the KPI related to Hokkaido Electric Power's sustainability
and confirmed that the selected KPI was important and relevant to Hokkaido
Electric Power's core transition strategy and sustainability management.

The KPI related to environmental sustainability (transition) set by Hokkaido
Electric Power (Greenhouse gas emissions from the HEPCO Group’s supply
chain (Scope 1+2+43)) as shown in "Table-2 Hokkaido Electric Power
Transition-Linked Finance KPI and SPT" is an important indicator in the
comprehensive transition (sustainability) strategy toward the "Roadmap to
Carbon Neutral 2050" set forth by Hokkaido Electric Power as an electric utility.

The most important KPI for Hokkaido Electric Power is the reduction of
greenhouse gas emissions in order to achieve the "Roadmap to Carbon Neutral
2050." Therefore, it is appropriate enough for Hokkaido Electric Power to
choose greenhouse gas emissions from supply chain as a KPI. This is
positioned as the core KPI of the "Renewable Energy," "Nuclear Power
Generation," "Promotion of Electrification and Energy Efficiency," "Transmission
and Distribution Business," "Hydrogen and Ammonia Production and
Utilization," and "Thermal Power Generation and CCUS," which are set forth in
the "Roadmap to Carbon Neutral 2050."

DNV has confirmed that the KPI selected by Hokkaido Electric Power is aligned
with the "7th Strategic Energy Plan" and the "Transition Roadmap for Power
Sector" formulated by the Agency for Natural Resources and Energy, and that
the KPI is appropriately set as a comparable indicator.

From the viewpoint of the business strategy of Hokkaido Electric Power as an
electric utility, DNV considers that the initiatives toward the KPI closely related
to "Renewable Energy," "Nuclear Power Generation," "Promotion of
Electrification and Energy Efficiency," "Transmission and Distribution Business,"
"Hydrogen and Ammonia Production and Utilization," and "Thermal Power
Generation and CCUS," which are set forth in the "Roadmap to Carbon Neutral
2050" to realize the "carbon neutrality for all energy use in Hokkaido"
contributes to lead Hokkaido Electric Power to "take on the challenge of
transition to carbon neutrality from various aspects toward decarbonization of
energy supply and to increase corporate value." In addition, the KPI is
expected to contribute to the realization of the "Roadmap to Carbon Neutral
2050" and the balance between goals related to sustainability management
and Hokkaido Electric Power's business strategy.

DNV has concluded that greenhouse gas emissions from supply chain as a KPI
are measurable based on a consistent methodology (set by Hokkaido Electric
Power), externally verifiable, and can be benchmarked against external
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references. DNV has also concluded that greenhouse gas emissions from
supply chain are a robust and reliable indicator.

- The policies formulated by the Japanese Government toward achieving the
goals of the Paris Agreement state that Japan will reduce domestic greenhouse
gas emissions by 46% by FY2031, 60% by FY2036, and 73% by FY2041 from
the FY2014 levels toward 2050 carbon neutrality. These greenhouse gas
emissions reduction targets can be used as an external reference to evaluate
the ambition of Hokkaido Electric Power because Hokkaido Electric Power's
substantial contributions to greenhouse gas emissions reduction can be judged
as equivalent to the ambitious targets of reduction by 46% by FY2031 and
60% by FY2036 (compared to FY2014 levels) set by the Government of Japan,
and the contribution to future GHG emissions reduction can be judged as
exceeding "Business as Usual" and being set as an ambitious target equivalent
to the national target.

- DNV has confirmed that the KPI selected by Hokkaido Electric Power provides a
clear evaluation scope and calculation methodology. Please refer to Schedule-2
for details.

List of Selected KPIs

List of selected KPIs:

v" KPI: Greenhouse gas emissions from the HEPCO Group’s supply chain (Scope 1+2+3)

Definition, Scope, and Parameters

O

Clear definition of each selected KPI Clear calculation method

Other (please specify):

Relevance, Robustness, and Reliability of Selected KPI

The selected KPI is relevant to the Evidence that the KPI is externally verifiable
Fundraiser's sustainability and business
strategy, and has proven to be core and
important.
The KPI has proven to be measurable or Evidence that the KPI can be benchmarked
quantifiable based on a consistent
methodology.
O Other (please specify):

Page 38 of 71



DNV

Hokkaido Electric Power Green/Transition Finance Framework Second Party Opinion

SLBP/SLLP-2 Calibration of Sustainability Performance Targets (SPTs)

From the viewpoint that the SPT shown in Table-2 is supporting the GHG
emissions reduction described in "Renewable Energy," "Nuclear Power
Generation," "Promotion of Electrification and Energy Efficiency," "Transmission
and Distribution Business," "Hydrogen and Ammonia Production and Utilization,"
and "Thermal Power Generation and CCUS," which are set forth in the
"Roadmap to Carbon Neutral 2050," DNV has confirmed that Hokkaido Electric
Power's substantial contributions to greenhouse gas emissions reduction can be
judged as equivalent to the ambitious targets of reduction by 46% by FY2031
and 60% by FY2036 (compared to FY2014 levels) based on Japan's NDC
described in the "7th Strategic Energy Plan," and that there is a concrete plan
that is ambitious, realistic, and meaningful. DNV has also confirmed that the
achievement of SPT is consistent with Hokkaido Electric Power's initiatives to
achieve carbon neutrality.

Based on the "Roadmap to Carbon Neutral 2050" provided to DNV and the
information provided by Hokkaido Electric Power, DNV has concluded that the
SPT outlined in the Framework is expected to be achieved because the SPT is
realistic, the plan is feasible, and key strategies have been set to achieve them.

As for the SPT (reduction by 46% by FY2031 and 60% by FY2036 (compared to
FY2014 levels)) set by Hokkaido Electric Power, its substantial contributions to
greenhouse gas emissions reduction can be judged as equivalent to the
ambitious targets of reduction by 46% by FY2031 and 60% by FY2036
(compared to FY2014 levels) based on the policies formulated by the
Government toward achieving the goals of the Paris Agreement.

DNV has confirmed that the SPT set by Hokkaido Electric Power is linked to the
improvement of KPIs. Hokkaido Electric Power's initiatives to address the
KPI/SPT are expected to drive the implementation of its transition
(sustainability) strategy.

DNV has confirmed that the process of setting SPT is based on the right
combination of the following benchmarking approaches:

e The Framework uses appropriate data and information on KPI based
on Hokkaido Electric Power's performance up to FY2024, and indicates
the target setting by FY2031 as a guideline.

e As for the outlined SPT, Hokkaido Electric Power's substantial
contributions to greenhouse gas emissions reduction can be judged as
equivalent to the ambitious targets of reduction by 46% by FY2031
and 60% by FY2036 (compared to FY2014 levels) based on the
policies formulated by the Government toward achieving the goals of
the Paris Agreement, are consistent with the methodology calculated
from the greenhouse gas emissions reduction protocol used by the
Agency for Natural Resources and Energy, and include the Scope of
important greenhouse gas emissions. In addition, the setting of SPT is
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evaluated as ambitious as an item closely related to the greenhouse
gas emissions reduction based on the latest performance level of
Hokkaido Electric Power.

e The SPT is consistent with the greenhouse gas emissions reduction
targets based on the policies formulated by the Government toward
achieving the goals of the Paris Agreement. The KPI/SPT set by
Hokkaido Electric Power toward achieving the "Roadmap to Carbon
Neutral 2050" is supported by the roadmap and includes targets set by
the Government of Japan, Best Available Technology, or other similar
technologies.

- DNV has confirmed that the setting of SPT has been appropriately disclosed as
follows:

e The timeline for achieving the SPT is set by FY2036. The progress of
the set SPT until trigger judgment is based on the actual results of
FY2014 to the SPT by linear interpolation for FY2031 or FY2036.

e The actual results of FY2014 as a base year for the SPT with regard to
GHG emissions reduction are consistent with the base year (the fiscal
year ended 31 March 2014) set by the Government of Japan.

o Detailed explanations on how progress in GHG emissions reduction will
be achieved have been given in the Framework, "Aim for Carbon
Neutrality by 2050" of HEPCO Group, and the "Roadmap to Carbon
Neutral 2050."

- DNV has confirmed that the SPT is not set annually in light of the response to
electricity supply and demand, but that the progress will be verified annually by
an external organization.
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Table-2 Hokkaido Electric Power Transition-Linked Finance KPI and SPT

KPI
KPI: Greenhouse gas emissions from
the HEPCO Group’s supply chain
Scope 1+2+3
Description of KPI
The set KPI is closely related to
Hokkaido Electric Power's management
vision.

KPI: Greenhouse gas emissions from

the HEPCO Group’s supply chain

(Scope 1+2+3)
This is the core KPI of Hokkaido
Electric Power's "Renewable Energy,"
"Nuclear Power Generation,"
"Promotion of Electrification and
Energy Efficiency," "Transmission
and Distribution Business,"
"Hydrogen and Ammonia Production
and Utilization," and "Thermal Power
Generation and CCUS," and can be
quantitatively and continuously
measured based on the measures
set by Hokkaido Electric Power.

SPT
SPT: Reduction by 46% by FY2031 and 60% by FY2036 compared
to FY2014 levels

Description of SPT
The SPT has set in conjunction with Hokkaido Electric Power's
transition strategy with reference to the target figures in the
roadmap.

SPT: Reduction by 46% by FY2031 and 60% by FY2036 compared

to FY2014 levels
DNV has confirmed regarding the ambition of SPT that Hokkaido
Electric Power's substantial contribution to greenhouse gas
emissions reduction is equal to a 46% reduction in GHG emissions
by FY2031 (compared to FY2014 levels) and a 60% reduction by
FY2036 (compared to FY2014 levels), which are ambitious targets
based on the policies formulated by the Government toward
achieving the goals of the Paris Agreement. DNV has also
confirmed that the future contribution to GHG emissions reduction
will go beyond "Business as Usual," and that it is an ambitious
target equivalent to the national target.

The SPT as a trigger event may be set based on a linear
interpolation of the FY2014 results and targets for FY2031 or
FY2036, or may be set individually when detailed plans for the
future are drawn up.

Rationale (of SPT) and Ambition

Evidence that the SPT brings about

significant improvement

Evidence that the SPT aligns with the
Fundraiser's sustainability and business

strategy

Benchmarking Methodology

The performance of the Fundraiser itself O

(e.g., past performance)
Reference to the scientific basis

Additional Disclosure

Explanation of the possibility of
recalculation or adjustment

Identification of key factors that may O
influence the achievement of SPT

Proven relevance and reliability of the selected
benchmarks and criteria

The SPT has been proven to be set in a pre-
defined timeline.

| Other (please specify):

(The Fundraiser’s) peers

Other (please specify): Greenhouse gas
emissions reduction targets formulated by the
Agency for Natural Resources and Energy

Explanation on the Fundraiser's strategy
toward achievement
Other (please specify):
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SLBP/SLLP-3 Finance Characteristics

With respect to the transition-linked finance (bonds or loans) implemented under the
Framework, DNV has confirmed that the timing of observation of specific SPT and the
trigger event with performance requirements and scope of its impact are linked with the
achievement of the target, the interest rate of the bond, the terms of the loan, and
other financial incentives (e.g., donation to an organization for the purpose of
environmental conservation activities).

- DNV has confirmed that Hokkaido Electric Power has considered an appropriate
fallback mechanism (backup alternative) and that it will not set up alternative
SPTs or calculation methods at this time, as the risk of not being calculated or
observed is extremely small.

- DNV has confirmed that if there is a change in the business environment,
business structure, or the KPI, whether such event is due to external factors or
the result of Hokkaido Electric Power's management decisions, there is a
possibility that changes to the KPI and SPT may be made after internal
committee discussions when there is a justifiable reason.

- DNV has confirmed that if Hokkaido Electric Power changes its KPI and SPT, it
will disclose to that effect in bond disclosure documents, loan contract
documents, etc.

In addition, if there is a justifiable reason for the achievement of SPT to be temporarily
not realized due to a transient change in the domestic electricity supply capacity, the
change in the characteristics of bonds and loans may be waived.

Financial Impact

Fluctuations in interest rates

Other (please specify): Financial incentives such as donations

Structural Properties

Other (please specify): The conditions for trigger judgment (judgment date and SPT) will be
set by the term of the individual bond or loan and will be clearly stated in the statutory
disclosure document (or other means of public disclosure) or contract document.
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SLBP/SLLP-4 Reporting

- DNV has confirmed that the necessary information for the following as required
by the SLBP/SLLP will be published in a timely manner:

e Performance of KPI: After the execution of the transition-linked finance, it
will be verified by an external organization etc. and disclosed through the
"HEPCO Group Report" or website, or disclosed to lenders (only in the case
of loans) at least once a year until the completion of redemption or

repayment.

e Achievement of SPT: It will be subject to annual verification by an
independent third party and will be used to determine financial
characteristics (e.g., bond rates, loan terms) or other financial incentives.

e In the case of a change in the target set by the Government: The ambition
level of the SPT set by Hokkaido Electric Power will be discussed with DNV
etc. and changed if necessary.

Reporting Information

Performance of selected KPI

Ambition of SPT

Frequency

Annual

O Other (please specify):

Means of Disclosure

O Information published in financial report

O Information published in ad hoc
documents

O Reporting with external reviews

Level of Assurance Report

Limited assurance

X

X

Verification assurance report

Other (please specify): Information on the
financial impact of the trigger judgment
(information such as interest rate and
donations). Adjustment of KPI/SPT and
validity of recalculated results if necessary

Semi-annual

Information published in sustainability report

Other (please specify): On the Fundraiser's
website or disclosed to lenders (only in the
case of loans)

Reasonable assurance

Other (please specify):
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SLBP/SLLP-5 Verification

- DNV has confirmed that Hokkaido Electric Power will undergo independent
verification of data related to the KPI by an external evaluation body once a
year.

Reporting Information

Limited assurance O Reasonable assurance

O Other (please specify):

Frequency

Annual O Semi-annual

O Other (please specify):

Material Changes

Boundary (range) O Measurement method of KPI

O Adjustment of (change in) SPT
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VI. Assessment Conclusion

On the basis of the information provided by Hokkaido Electric Power and the work
undertaken, it is DNV’s opinion that the Hokkaido Electric Power Green/Transition Finance
Framework meets the criteria established in the Protocol and that it is aligned with the
stated definition or purpose of green/transition finance and transition-linked finance
within the CTFH/CTFBG, GBP/GBGL, GLP/GLGL, SLBP/SLBGL, and SLLP/SLLGL, which is
to:

- "enable capital-raising and investment for new and existing projects with
environmental benefits"

- "provide investment opportunities necessary to ensure that climate transition finance
is implemented with transparency and trust"

- "encourage the achievement of (climate transition-related) ESG of the fundraiser that
is important (as climate transition), quantifiable, pre-determined, ambitious,
regularly monitored, and externally verifiable through KPIs and SPTs"

DNV Business Assurance Japan K.K.

20 August 2025

Akira Tsukasaki Naoki Maeda
Technical Reviewer Representative Director /
DNV Business Assurance Japan K.K. SCPA Senior Vice President

DNV Business Assurance Japan K.K.

Masato Kanedome Yasuaki Miyamoto
Project Manager Team Leader
DNV Business Assurance Japan K.K. DNV Business Assurance Japan K.K.
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About DNV

Driven by our purpose of safeguarding life, property and the environment, DNV enables organisations to advance the
safety and sustainability of their business. Combining leading technical and operational expertise, risk methodology and
in-depth industry knowledge, we empower our customers’ decisions and actions with trust and confidence. We
continuously invest in research and collaborative innovation to provide customers and society with operational and
technological foresight.

With our origins stretching back to 1864, our reach today is global. Operating in more than 100 countries, our 16,000
professionals are dedicated to helping customers make the world safer, smarter and greener.

Disclaimer

Responsibilities of the Management of the Fundraiser and the Second-Party Opinion Providers, DNV: The management of
Fundraiser has provided the information and data used by DNV during the delivery of this review. Our statement
represents an independent opinion and is intended to inform the Fundraiser management and other interested
stakeholders in the Bond as to whether the established criteria have been met, based on the information provided to us.
In our work we have relied on the information and the facts presented to us by the Fundraiser. DNV is not responsible for
any aspect of the nominated assets referred to in this opinion and cannot be held liable if estimates, findings, opinions, or
conclusions are incorrect. Thus, DNV shall not be held liable if any of the information or data provided by the Fundraiser’s
management and used as a basis for this assessment were not correct or complete.
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Schedule-1 List of Green/Transition Finance Nominated Projects

The projects listed in the table below are nominated eligible projects before finance implementation. In the future, in the green/transition finance issued based on
the Hokkaido Electric Power Green/Transition Finance Framework, one or more of the eligibility criteria listed in Schedule-1 (nominated eligible projects) will be
selected, and the use of proceeds will be reported in the pre-financing and post-financing reporting. In addition, if additional green/transition projects are included,
Hokkaido Electric Power will evaluate the eligibility of the projects in advance through a process based on the Framework, and if necessary, DNV will evaluate it in
a timely manner.

Eligibility Criteria Project Overview Green™ H Transition*? ‘
Development, construction, operation, and renovation of renewable energy sources (hydropower, solar, v

Renewable Energy| 9eothermal, wind, biomass)
Introduction and development, construction, operation, and renovation of battery storage facilities v
Investments in safety measures necessary for the restart of the existing nuclear power plants (efforts to v

Nuclear Power
Generation

enhance safety to comply with the new regulatory requirements, etc.)">

Investments and expenditures necessary for the operation, refurbishment, and continued use of the
existing nuclear power plants”>

Promotion of
Electrification and
Energy Efficiency

Various investments related to the promotion of electrification and energy efficiency (e.g., promotion of
electrification, introduction of energy-saving equipment, solar power generation, battery storage,
utilization of hydrogen through fuel cells, expansion of CO»-free tariff menus, introduction and
infrastructure development for EVs and FCVs, utilization of hydrogen in the transportation sector, etc.)

Transmission and

Development and enhancement of transmission and distribution networks to expand the introduction of

Distribution renewable energy (including inter-regional connection lines)
Business 9y 9 9
Hydrogen and Establishment of supply chains for hydrogen production and utilization v
Ammonia v
Production and Establishment of supply chains for ammonia production and utilization
Utilization
Decommissioning of inefficient thermal power plants v
Thermal Power Construction of high-efficiency LNG thermal power plants v
gg[ljesration and Utilization of hydrogen, ammonia, and biomass v
Research, development, demonstration, and implementation of CCUS (Carbon Capture, Utilization, and v

Storage)
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*1 Projects that have been confirmed as eligible as green projects can be incorporated as green projects when implementing green finance in the future. Green projects are also
allowed in the CTFBG to be included as part of the implementation of transition finance.

*2 Some of the projects currently classified as transition projects may become green projects due to the application of technological innovations in the future (e.g., application of
green fuels/manufacturing processes, achieving performance that meets CO, emission standards as a green project). Eligibility criteria marked with “v” in both green and
transition are classified as either or both depending on the individual project.

*3 As for the projects related to nuclear power generation, the environmental and social impacts associated with the projects and the use of nuclear power generation were
evaluated based on referenceable standards and guidelines. Upon the revision of the Framework in August 2025, Hokkaido Electric Power Company's nuclear power generation
projects were confirmed for eligibility as green projects based on the latest trends in the use of nuclear power in Japan (the 7th Strategic Energy Plan, the GX Decarbonization
Electricity Act, the GX2040 Vision, etc.).
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Schedule-2 Key Performance Indicators (KPIs) and Sustainability Performance Targets (SPTs)

Key Performance Indicators (KPI)
KPI

KPI: Greenhouse gas emissions from the
HEPCO Group’s supply chain (Scope
1+2+3)

Description of KPI
Hokkaido Electric Power has selected "Greenhouse gas emissions from the HEPCO Group’s supply
chain (Scope 1+2+3)" as a KPI. The selected KPI is set with items closely related to Hokkaido
Electric Power's materiality.

In addition, this is the core KPI to realize the "carbon neutrality for all energy use in Hokkaido,"
presented in the "Roadmap to Carbon Neutral 2050" through "Renewable Energy," "Nuclear Power
Generation," "Promotion of Electrification and Energy Efficiency," "Transmission and Distribution
Business," "Hydrogen and Ammonia Production and Utilization," and "Thermal Power Generation
and CCUS" on the supply and demand sides and in the network of Hokkaido Electric Power, and
can be quantitatively and continuously measured based on the measures set by Hokkaido Electric
Power.

Sustainability Performance Targets (SPT

SPT

SPT: Reduction by 46% by FY2031 and 60%
by FY2036 compared to FY2014 levels

Description of SPT
The SPT has set in conjunction with Hokkaido Electric Power's transition strategy with reference to
the target figures in the roadmap.

Hokkaido Electric Power's substantial contribution to greenhouse gas emissions reduction can be
judged as equivalent to a 46% reduction in GHG emissions by FY2031 (compared to FY2014 levels)
and a 60% reduction by FY2036 (compared to FY2014 levels), which are ambitious targets based
on Japan's NDC described in the "7th Strategic Energy Plan." It can be judged that the future
contribution to GHG emissions reduction will go beyond "Business as Usual," and is set as an
ambitious target equivalent to the national target.

The SPT as a trigger event may be set based on a linear interpolation of the FY2014 results and
targets for FY2031 or FY2036, or may be set individually when detailed plans for the future are
drawn up.
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Schedule-3 Green/Transition Finance Framework Eligibility Assessment Protocol

Hokkaido Electric Power Green/Transition Finance Framework Second Party Opinion

The following checklist (1 to 4) is a DNV’s protocol for eligibility assessment of the green/transition finance (with use of proceeds) of the Hokkaido Electric Power
Green/Transition Finance Framework based on the disclosure requirements of CTFH/CTFBG.
The "confirmed documents" in Work Undertaken include public and private documents (internal documents of the Issuer or Fundraiser) etc., and are provided by

Hokkaido Electric Power to DNV as evidence for eligibility judgment.

* In the following disclosure requirements etc., "issuer" and "investor" may be read as "fundraiser" and "lender", respectively.

Criteria

Disclosure Requirements

Work Undertaken

DNV Findings

Fundraiser’s
Climate
Transition
Strategy and
Governance

The green, sustainability, or
sustainability-linked finance should be
directed toward enabling a fundraiser’s
GHG emissions reduction strategy in
alignment with the goals of the Paris
Agreement.

Recommended information and indicators:

* along-term, science-based target to
align with the goals of the Paris
Agreement;

* relevant and credible interim science-
based targets in the short and medium-
term on the trajectory towards the long-
term goal, in line with the relevant
regional, sector, or international climate
change scenarios;

* disclosure on a fundraiser’s transition plan
or climate transition strategy. This should
include specific itemization of the main
levers towards GHG emissions reduction,
such as a detailed capital expenditure
(CapEx) plan and relevant technological
implications (i.e., amounts to be spent,
what carbon cost is considered for
implementing such CapEx program,
operational impacts, regulatory

Confirmed

documents:

- Framework

- The 7th Strategic
Energy Plan

- Transition
Roadmap for
Power Sector

- HEPCO Group
Report 2024

- HEPCO Group
"Aim for Carbon
Neutrality by
2050"

- Project list

Interviews with
stakeholders

Hokkaido Electric Power has established the Framework and has
implemented various plans and initiatives to manage and enhance the
organization's environmental sustainability and related performance as
part of its broader environmental strategy.

Based on the science-based medium- and long-term goals quantified by
Hokkaido Electric Power as outlined in the "Roadmap to Carbon Neutral
2050," DNV has reviewed and confirmed that the scope of Hokkaido
Electric Power's target (Greenhouse gas emissions from the HEPCO
Group’s supply chain (Scope 1+2+3)) is equivalent to the achievement of
the goals of the Paris Agreement. Hokkaido Electric Power has set a
corporate strategy in terms of environmental aspects that are important to
its business model based on the identification of risks and opportunities
using TCFD guidance and scenario analysis such as the IEA's 1.5°C
scenario.

Hokkaido Electric Power formulated the "Aim for Carbon Neutrality by
2050" in April 2021, in which it showed the "Roadmap to Carbon Neutral
2050." Here, the long-term goal is to achieve "carbon neutrality for all
energy use in Hokkaido" by 2050, which is consistent with the goals of the
Paris Agreement, and a medium-term goal has been set to achieve the
long-term goal. The "Roadmap to Carbon Neutral 2050" discloses that it
will work on eligible projects (e.g., renewable energy, nuclear power
generation) as a strategic plan to realize the transition to carbon
neutrality. The short-term goal has not been set due to the large range of
fluctuations in response to electricity supply and demand.
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Disclosure Requirements

considerations, etc.);

clear oversight and governance of a
fundraiser’s climate transition strategy,
including management/board level
accountability; and

evidence of a broader sustainability
strategy to mitigate relevant
environmental and social externalities,
including “just transition” considerations
where appropriate, and contributions to
the UN Sustainable Development Goals
(UN SDGs).

Work Undertaken

Hokkaido Electric Power Green/Transition Finance Framework Second Party Opinion

DNV Findings

Specifically, Hokkaido Electric Power's transition strategy incorporates the
reduction targets and policies necessary to achieve Japan's 2050 carbon
neutrality and the goals of the Paris Agreement. Furthermore, if it
becomes necessary to review the initiatives to achieve continuous
emissions reduction in the future, it plans to implement them as
appropriate based on the progress of the development of each technology
and in accordance with the timeline.

Hokkaido Electric Power has made climate change response, including the
implementation of the transition strategy, one of its most important
management issues, and has established a system and mechanism to
promote initiatives set forth in the "Roadmap to Carbon Neutral 2050" at
the management level. In addition, in the management vision, it has set
green/transition projects as the top priority investment areas toward 2035
as a management goal by FY2036, and has set a total investment of about
JPY 250 billion (cumulative in FY2026 to 2036) as next-generation energy
investment.

HEPCO Group has identified three key management themes: (1)
“Realization of GX for Hokkaido’s Growth,” (2) “Challenge of Creating New
Value,” and (3) “Robust Business Foundation for Sustainable Growth.”
HEPCO Group has positioned these as "materiality" and take concrete
initiatives while sincerely facing the social issues listed in the SDGs from a
sustainability perspective, including ESG.

Based on the evaluation of the Framework and the implementation plan
provided by Hokkaido Electric Power based on the "Roadmap to Carbon
Neutral 2050," DNV has confirmed that they are well aligned with
Hokkaido Electric Power's transition strategy. Through the assessment,
DNV has confirmed that the implementation plan based on the transition
strategy is trustworthy, ambitious, and achievable.

At this time, the internal carbon price is considered only in the financial
impact estimations.
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Criteria

Business model
environmental
materiality

Disclosure Requirements

The climate transition strategy should be
relevant to the environmentally material
parts of a fundraiser’s business model,
taking into account potential future
scenarios which may impact current
determinations concerning materiality.

Recommended information and indicators:

Discussion on the materiality of the

planned climate transition strategy may:

* be disclosed in the form of a materiality
matrix made publicly available by a

fundraiser or be covered in an issuer’s
annual reports; and

* address the materiality of climate- related
eligible projects and/or KPI(s) on the
overall emissions profile of a fundraiser.

Where Scope 3 emissions are expected to
be material but are not yet identified or
measured, a timeline for reporting should
be disclosed.

Work Undertaken

Confirmed
documents:

Framework

The 7th Strategic
Energy Plan
Transition
Roadmap for
Power Sector
HEPCO Group
Report 2024

Hokkaido Electric Power Green/Transition Finance Framework Second Party Opinion

DNV Findings

DNV has evaluated whether the key activities related to Hokkaido Electric
Power's business align with Hokkaido Electric Power's transition strategy,
which was evaluated as contributing to the environment.

Hokkaido Electric Power's greenhouse gas emissions (FY2022-2024) are as
follows.

Item FY2022 FY2023 FY2024
Scope 1 14.1 million t-CO, 12 million t-CO, | 11.54 million t-CO,
Scope 2 | 0.001 million t-CO, 0.002 million t-CO, | 0.002 million t-CO,
Scope 3 4.75 million t-CO, 6.29 million t-CO, 8.15 million t-CO,

Total 18.85 million t-CO, 18.29 million t-CO, | 19.69 million t-CO,

- HEPCO Group
"Aim for Carbon
Neutrality by
2050"

- Project list

Interviews with
stakeholders

Hokkaido Electric Power's transition initiatives targets the GHG emissions
of the HEPCO Group's supply chain (Scope 1+2+3). This is an important
initiative indicated in Japan's various decarbonization plans and strategies,
and will contribute to achieving carbon neutrality on the supply and
demand sides. In other words, Hokkaido Electric Power's transition
initiatives directly support the transition of the entire society, including its
own, which is taking on the challenge of achieving "carbon neutrality for all
energy use in Hokkaido" by 2050.

The "Roadmap to Carbon Neutral 2050" is consistent with the "Transition
Roadmap for Power Sector" formulated by the Agency for Natural
Resources and Energy, and its specific action plan and goals are set and
quantified in an absolute sense that they must enable optimal solutions
and further improvements.

DNV has confirmed that the plan to implement Hokkaido Electric Power's
transition strategy is closely related to the activities of Hokkaido Electric
Power's core business and activities that contribute to the greenhouse gas
emissions reduction in the entire society, and that it will contribute to the
overall environmental improvement of society and support the promotion
of Hokkaido Electric Power's business. The transition strategy and pathway
planned by Hokkaido Electric Power are related to its materiality leveraging
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Criteria

Disclosure Requirements

Work Undertaken

Hokkaido Electric Power Green/Transition Finance Framework Second Party Opinion

DNV Findings

TCFD, SASB*1, etc., and contribute to important environmental benefits
(impacts) from both qualitative and quantitative perspectives.
*1: An international standard developed by the U.S. Sustainability Accounting

Standards Board that provides methods for reporting, management, and
analysis related to ESG.

Climate
transition
strategy and
targets to be
science-based

A fundraiser’s climate transition strategy
should reference science-based targets
and transition pathways. There is
scientific guidance around the required
rate of GHG emission reductions (the
“GHG emissions reduction trajectory”) to
align the global economy with the goals
of the Paris Agreement.

The planned transition trajectory should:

be quantitatively measurable and aligned
with the latest available methodology;

be aligned with, benchmarked, or
otherwise referenced to recognized third-
party, science-based trajectories, where
such trajectories exist; when third-party
trajectories are not available, consider
industry peer comparison and/or internal
methodologies/historical performance;
be publicly disclosed (ideally in
mainstream financial filings), including
interim targets; and

be supported by independent assurance
or verification.

Strongly recommended information and

indicators:

short, medium, and long-term GHG
emission reduction targets aligned with

Confirmed
documents:

Framework

The 7th Strategic
Energy Plan
Transition
Roadmap for
Power Sector
HEPCO Group
Report 2024
HEPCO Group
"Aim for Carbon
Neutrality by
2050"

Project list

Interviews with
stakeholders

Hokkaido Electric Power has set a science-based transition plan for
greenhouse gas emissions from the HEPCO Group’s supply chain (Scope
1+2+3) that is consistent with the goals of the Paris Agreement, and a
transition trajectory that is consistent with the goals of the Government of
Japan.

This plan includes a realistic achievement and pathway for GHG emissions
reduction in an absolute sense, and an absolute value (total amount) of
GHG emissions reduction to maintain defined levels in the future.

DNV has confirmed that Hokkaido Electric Power's transition strategy is
quantified as an absolute value or ratio of emissions based on a consistent
measurement method based on pre-determined assumptions. Transition
targets are set voluntarily based on initiatives using TCFD etc. for
sustainable GHG emissions reduction, and are consistent with the policy of
the Government of Japan, which serves as a benchmark.

Specifically, Hokkaido Electric Power has set the following transition
targets.

Item Target Value

Greenhouse gas | FY2031: 46% reduction compared to FY2014
emissions from FY2036: 60% reduction compared to FY2014
the entire supply | 2050: Carbon neutrality

chain (Scope
142+3)
Promotion of
Electrification

FY2031: 1.5 million t-CO.e contribution to greenhouse
gas emissions reduction
FY2036: 2.5 million t-CO.e contribution to greenhouse
gas emissions reduction
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Criteria

Disclosure Requirements

the Paris Agreement;

* baseline year and historic emissions
(including absolute emissions, where
intensity metrics are the main indicator);

» scenario utilized and methodology applied
(e.g., ACT, SBTi, IEA). When third-party
trajectories are not available, industry
peer comparison and/or internal
methodologies/historical performance;

*  GHG emission objectives covering all
scopes and most relevant sub- categories
(Scopes 1, 2, and 3);

* targets formulated in either intensity or
absolute terms, noting, that where
intensity targets are used, projections on
the change to absolute emissions should
also be provided; and

* where applicable, use of carbon capture
technology as well as of high-quality and
high-integrity carbon credits, and their
relative contribution to the GHG
emissions reduction trajectory in line with
best industry practices (e.g., SBTi, VCMI
and ICVCM).

Work Undertaken

Hokkaido Electric Power Green/Transition Finance Framework Second Party Opinion

DNV Findings

Hokkaido Electric Power's transition initiatives targets the GHG emissions
of the HEPCO Group’s supply chain (Scope 1+2+3). This is an important
initiative indicated in Japan's various decarbonization plans and strategies,
and will contribute to achieving carbon neutrality on the supply and
demand sides. In other words, Hokkaido Electric Power's transition
initiatives directly support the transition of the entire society, including its
own, which is taking on the challenge of achieving "carbon neutrality for all
energy use in Hokkaido" by 2050. In addition, it includes "R&D,
demonstration, implementation, etc. for the utilization of CCUS" as
eligibility criteria (eligible project), making it possible to contribute to
achieving goals through the use of CO, capture technology in the future.
The relevant categories of Scope 3 are also indicated.

Transition initiatives and emissions for each Scope are disclosed in the
HEPCO Group Report etc.

The use of carbon credits has not yet been determined at this time.

Implementation
transparency

Market communication regarding the
offer of a GSS financing instrument
intended to fund a fundraiser’s climate
transition strategy should also be
transparent, to the extent practicable,
on the underlying investment program
including capital and operational
expenditures (CapEx and OpEx).

Recommended information and indicators:

* CapEx roll-out plan consistent with the
overall climate transition strategy and

Confirmed
documents:

Framework

The 7th Strategic
Energy Plan
Transition
Roadmap for
Power Sector
HEPCO Group
Report 2024

DNV has confirmed that the investment and deployment plans related to
Hokkaido Electric Power's transition strategy include consensus on future
investment and expenditure. Specifically, DNV has confirmed that the
green/transition projects have set as top priority investment areas for
2035, an investment of a total of about JPY 250 billion (cumulative in
FY2026~2036) are planned as next-generation energy investment, and
that the projects that are not eligible for transition will be phased out. DNV
has also confirmed that Hokkaido Electric Power is planning to consider
disclosing its overall investment plan (investment amount) to the extent
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Ref. Criteria Disclosure Requirements Work Undertaken DNV Findings
climate science and discussion of how it - HEPCO Group possible from the perspective of ensuring transparency. This includes
informs CapEx decision-making within "Aim for Carbon projects implemented in the green/transition finance.
the organization;

+ phase-out plan regarding gg;g'allty by DNV has reviewed the overall investment plan (investment amount) for

activities/products incompatible with the the future and that the investment necessary for implementation of the
climate transition strategy (when such transition strategy will be done according to the appropriate timeline based

activities or products are significantly . . n the internal man men m and pr king in n
harmful or display levels of performance Interviews with gﬂ:t-letot(e:TFaG EEGETIENT S7E387 Sl [Provesses, Faig infs Seasuii:

inconsistent with science-based GHG stakeholders
emission reduction trajectories);

- Project list

DNV has confirmed that Hokkaido Electric Power also plans to allocate the
* green CapEx, for example those proceeds to capital expenditures, operating expenses, capital
referenced under the eligible green contributions, R&D-related expenses, removal costs, etc. for nominated

roject categories in the Green Bond L. L . . .
Igririciples ag a percentage of total CapEx eligible transition projects listed in Schedule-1.

and how the ratio may be expected to
evolve over time;

» disclosure on the percentage of
assets/revenues/
expenditures/divestments aligned to the DNV has confirmed that the internal carbon price has not yet been
VRO considered in the initiatives at this time..

DNV has confirmed that Hokkaido Electric Power plans to implement
initiatives to reduce environmental and social risks in the selection of
projects.

* a qualitative and/or quantitative
assessment of the potential locked-in
GHG emission from a fundraiser’s key
assets and products;

* assumptions on the internal cost of
carbon; and

» disclosure on adverse impacts on the
workforce, community and surrounding
environment, and related strategies used
to mitigate those negative impacts.
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Schedule-4 Green Finance (or Transition Finance with Use of Proceeds) Eligibility Assessment
Protocol

The following checklist (GBP/GLP-1 to GBP/GLP-4) is a DNV'’s protocol for eligibility assessment of the Hokkaido Electric Power Green/Transition Finance (Transition
Finance with use of proceeds) based on the requirements of GBP/GBGL and GLP/GLGL. The "confirmed documents" in Work Undertaken include internal documents
of the Issuer etc., and are provided by Hokkaido Electric Power to DNV as evidence for eligibility judgment.

In Schedule-4, it is written as GBP and GLP according to practice, but here it includes the criteria and requirements to be referred to in the case of finance that
specifies the use of proceeds such as transition projects, in transition finance with use of proceeds based on CTFH/CTFBG. Please read it as appropriate to the
context of the transition.

GBP/GLP-1 Use of Proceeds

Ref. Criteria Requirements Work Undertaken DNV Findings
la Types of funds | The types of green/transition finance are Confirmed DNV has confirmed through the assessment that the green/transition
classified into one of the following types documents: finance falls into the following categories:
. - Framework
defined by GBP/GLP:
+ (Standard) Green/Transition Bond and i?;i;\;:snglth « (Standard) Green/Transition Bond and Loan
Loan
- Green/Transition Revenue Bond and
Loan
- Green/Transition Project Bond and Loan
- Other
1b Transition The key to a transition finance is that the Confirmed DNV has confirmed that the green/transition finance is aimed at an
Project proceeds will be used for a transition documents: allocation to a wide range of green/transition projects that focus on
. . - Framework
Classification - Project list

Page 56 of 71



DNV

Hokkaido Electric Power Green/Transition Finance Framework Second Party Opinion

Ref. Criteria Requirements Work Undertaken DNV Findings

Hokkaido Electric Power's goals and transition strategy, as described in the

project, which should be properly stated in : :
LIRSS ) Framework and Schedule-1.

the legal documents relating to the security. | stakeholders
Specifically, all of the green/transition finance categories and nominated
eligible projects listed in the table below and Schedule-1 have been
evaluated as being in line with the transition strategy, and the
green/transition finance proceeds are planned to be allocated to any or
more of the nominated green/transition finance eligible projects. If a
green/transition project is selected in advance before the finance
implementation, it will be disclosed in legal documents etc.

Through the assessment, DNV has concluded that the nominated
green/transition eligible projects have specific and genuine environmental
benefits.

Table: Hokkaido Electric Power Green/Transition Finance Eligibility
Criteria
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Criteria

Requirements

Work Undertaken

Hokkaido Electric Power Green/Transition Finance Framework Second Party Opinion

DNV Findings

Eligibility Criteria Project Overview Green Transition
Development, construction, operation, and renovation of
renewable energy sources (hydropower, solar, geothermal, v
Renewable wind, biomass)
Energy
Introduction and development, construction, operation, and v
renovation of battery storage facilities
Investments in safety measures necessary for the restart of
the existing nuclear power plants (efforts to enhance safety v
Nuclear Power to comply with the new regulatory requirements, etc.)*3
Generation Investments and expenditures necessary for the operation,
refurbishment, and continued use of the existing nuclear v
power plants*3
Various investments related to the promotion of
electrification and energy efficiency (e.g., promotion of
. electrification, introduction of energy-saving equipment,
gggﬁéﬁigg and solar power generation, battery storage, utilization of v
Energy Efficienc hydrogen through fuel cells, expansion of CO2-free tariff
9y Y menus, introduction and infrastructure development for EVs
and FCVs, utilization of hydrogen in the transportation
sector, etc.)
Transmission and | Development and enhancement of transmission and
Distribution distribution networks to expand the introduction of v
Business renewable energy (including inter-regional connection lines)
Hydrogen and Establishment of supply chains for hydrogen production and v
lAmmonia utilization
Brg}duc_tion and Establishment of supply chains for ammonia production and v
tilization utilization
Decommissioning of inefficient thermal power plants v
Thermal Power Construction of high-efficiency LNG thermal power plants v
g(e:aesration and Utilization of hydrogen, ammonia, and biomass v
Research, development, demonstration, and implementation v
of CCUS (Carbon Capture, Utilization, and Storage)

1c

Environmental
benefits

All transition projects to which the proceeds
are used should have clear environmental

Confirmed
documents:

The green/transition projects contribute to low-carbon or decarbonization
and are classified as one of the six eligibility criteria indicated in 1b, which
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Ref.

DNV

Criteria

Requirements

benefits, the effects of which should be
assessed by the issuer and, where possible,
quantitatively demonstrated.

Work Undertaken

- Framework
- Project list

Interviews with
stakeholders

Hokkaido Electric Power Green/Transition Finance Framework Second Party Opinion

DNV Findings

contribute to Hokkaido Electric Power's goals based on its transition
strategy. The environmental benefits are the reduction of GHG emissions,
which is quantitatively or qualitatively evaluated by the Issuer.

DNV has confirmed that the disclosure is up to project's environmental
benefits assessment protocol (calculation method) and items before the
implementation of the green/transition finance, and that it will be
quantitatively evaluated and reported as an indicator according to the
characteristics of the project and GHG emissions reduction in the annual
reporting (if it is difficult to quantitatively evaluate the GHG emissions
reduction due to the characteristics of the project, it will be reported to the
extent feasible such as the project overview and the status of R&D and
demonstration).

1d

Refinancing
rate

If all or part of the proceeds are used or
may be used for refinancing, the issuer will
indicate the estimated ratio of the initial
investment to the refinancing and, if
necessary. Therefore, it is recommended to
clarify which investment or project portfolio
is subject to refinancing.

Confirmed
documents:
- Framework
- Project list

Interviews with
stakeholders

Hokkaido Electric Power plans to use all proceeds for new investments,
refinancing, or both for any or more of the nominated eligible projects listed
in Schedule-1. If it is clear in advance whether it is a new investment or
refinancing before the finance implementation, it will be disclosed in legal
documents etc. DNV has confirmed that if it is undecided, the estimated
amount (or percentage) of the portion of the proceeds allocated to
refinancing will be clarified through reporting (annual report).
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Criteria

Requirements

GBP/GLP-2 Process for Project Evaluation and Selection
Work Undertaken

Hokkaido Electric Power Green/Transition Finance Framework Second Party Opinion

DNV Findings

2a Project Green/Transition bond issuers should Confirmed DNV has confirmed that the Issuer has a process document that determines
Selection provide an overview of the process of documents: the eligibility of prIOJects a§ the use of procegds f.rom the green/transition
. . ) - Framework finance, and that its overview has been outlined in the Framework.
Process qualifying projects for which
green/transition bond proceeds will be Interviews with
L . o stakeholders
used. This includes (but is not limited to):
* The process by which the issuer
determines that the project in
question is included in the business
category of an eligible
green/transition project
 Creation of criteria for eligibility of
projects for which green/transition
bond proceeds will be used
e Environmental sustainability goals
2b Issuer’s In addition to criteria and certifications, the | Confirmed When selecting green/transition projects, the Issuer considers compliance
Environmental | information published by issuers regarding documents: W|tr_1 enwronment-rel_ated laws, ordlnanc_es_, and rules,_ an<_:| t_hat c_Igar
d Sodial h ition bond | - Framework environmental benefits such as GHG emissions reduction is identified
and >ocia e qreen/tran5|t|9n ond process aiso Interviews with throughout the life cycle or in each process.
Governance considers the quality of performance of the stakeholders In the operation and implementation of the project, the Issuer is working to
Framework issuer’s framework and environmental preserve the surrounding environment in each of the relevant departments.

sustainability.

DNV has confirmed that the Issuer's green/transition projects are consistent
with the Issuer's management policies, environmental initiatives, transition
strategy, goals, and pathway.
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GBP/GLP-3 Management of Proceeds

Criteria

Requirements

Work Undertaken

Hokkaido Electric Power Green/Transition Finance Framework Second Party Opinion

DNV Findings

3a | Tracking The net proceeds from green/transition Confirmed DNV has confirmed that the net proceeds from the green/transition finance
procedure-1 bonds should be managed in sub-accounts documents: can be tracked by the Issuer's internal management system, dedicated
. . ol . " | - Framework ledgers, etc. DNV has reviewed the actual system in use, related
included in sub-portfolio, or otherwise Intervi ith documents, etc. and confirmed that the management status of proceeds will
tracked. It should also be certified by the S?ai;\;]lsr\ézgl be proven based on these.
issuer in a formal internal process related to
the issuer’s investment and financing
operations for the transition project.
3b Tracking During the green/transition bond Confirmed DNV has confirmed that the Issuer plans to review the balance of the
procedure-2 redemption period, the balance of proceeds documents: transition finance periodically (quarterly), using its internal management
hat is bei k’d hould be adi q - Framework system, dedicated ledgers, etc. described in 3a from the implementation of
I [ DEInE, U] Sle. Lol [0 o)l sie el Intervi ith the green/transition finance to the completion of redemption or repayment.
regular intervals to match the amount nterviews wi
_ . stakeholders
allocated to eligible projects undertaken
during that period.
3c Temporary If no investment or payment has been made | Confirmed DNV has confirmed that the balance of unallocated proceeds will be
holding in an eligible green/transition project, the documents: recognized sequentially through a confirmation process based on the
' - Framework Issuer's internal management system, dedicated ledgers, and related

issuer should also inform the investor of the
possible temporary investment method for
the balance of unallocated proceeds.

Interviews with
stakeholders

business flow. DNV has also confirmed through the description and
verification of the Framework that the balance of unallocated proceeds is
managed in cash or cash equivalents, and that the balance will be disclosed
through the allocation status reporting.
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4a

DNV
GBP/GLP-4 Reporting

Criteria

Periodical
Reporting

Requirements

In addition to reporting on the use of
proceeds and the temporary investment
of unallocated proceeds, the issuer will
consider each project at least once a year
for projects to which the green/transition
bond proceeds have been allocated,
taking into account the following: A list of
each project should be provided.
- Confidentiality and competitive
considerations
- Outline of each project, expected
sustainable environmental and social
effects

Work Undertaken

Confirmed
documents:
- Framework
- Project list

Interviews with
stakeholders

Hokkaido Electric Power Green/Transition Finance Framework Second Party Opinion

DNV Findings

DNV has confirmed that the Issuer will conduct annual reporting on the
green/transition finance to disclose information on the allocation status of
proceeds, projects for which the proceeds are allocated, or environmental
benefits, until the proceeds are allocated.
DNV has confirmed that the Issuer will disclose any or all of the following
environmental benefits within the scope of confidentiality and as far as
reasonably practicable:
The reporting will be published in the HEPCO Group Report or on the
website, or disclosed to lenders (in the case of loans).
<Allocation status>

e Allocated amount

e Balance of unallocated proceeds

e Approximate amount (or percentage) of the proceeds allocated to

refinancing

<Environmental benefits>

Eligibility Criteria Example of Impact Reporting

- Installed capacity by renewable energy type (MW)

- Annual CO, emissions reduction by renewable energy
type (t-CO»/year)

- Project overview

- Installed capacity by type or individual (MW)

- Annual CO; emissions reduction by type or individual
(t-COy/year)

- Project overview

- Annual CO, emissions reduction (t-CO,/year)
*If calculation is possible

Renewable energy

Other power
generation-related
projects

Business other than
power generation

Page 62 of 71




1a

DNV

Hokkaido Electric Power Green/Transition Finance Framework Second Party Opinion

Schedule-5 Sustainability-Linked Finance Framework Eligibility Assessment Protocol (Transition-
Linked Finance)

The following checklist (SLBP/SLLP-1 to SLBP/SLLP-5) is a DNV’s protocol for eligibility assessment of the Hokkaido Electric Power Green/Transition Finance
Framework based on the requirements of SLBP/SLLP.

SLBP/SLLP-1 Selection of Key Performance Indicators (KPIs)

Criteria

KPI - material
to core
sustainability
and business
strategy

Requirements

The issuer’s sustainability performance is
measured using sustainability KPIs that can
be external or internal. The KPIs should be
material to the issuer’s core sustainability
and business strategy and address relevant
environmental, social and/or governance
challenges of the industry sector and be
under management’s control. The KPI
should be of high strategic significance to
the issuer’s current and/or future
operations.

It is recommended that the issuer
communicates clearly to investors the
rationale and process according to which the
KPI(s) have been selected and how the
KPI(s) fit into its sustainability strategy.

Work Undertaken

Confirmed

documents:

- Framework

- HEPCO Group
Report 2024

- HEPCO Group
"Aim for Carbon
Neutrality by
2050"

Interviews with
stakeholders

DNV Findings

DNV has reviewed the KPI related to Hokkaido Electric Power's sustainability
and confirmed that the selected KPI was important and relevant to Hokkaido
Electric Power's core transition strategy and sustainability management.
Hokkaido Electric Power formulated the "Aim for Carbon Neutrality by 2050,"
in which it showed the "Roadmap to Carbon Neutral 2050." The KPI related to
environmental sustainability (transition) set by Hokkaido Electric Power
(Greenhouse gas emissions from the HEPCO Group’s supply chain (Scope
1+2+43)) is an important indicator in the comprehensive transition
(sustainability) strategy of Hokkaido Electric Power as an electric utility.

The important KPI for Hokkaido Electric Power is the GHG emissions reduction
in line with the "Roadmap to Carbon Neutral 2050." Therefore, it is sufficiently
appropriate for Hokkaido Electric Power to select greenhouse gas emissions
from the HEPCO Group's supply chain emissions (Scope 1+2+3) as a KPI. This
is positioned as the core KPI of the "Renewable Energy," "Nuclear Power
Generation," "Promotion of Electrification and Energy Efficiency,"
"Transmission and Distribution Business," "Hydrogen and Ammonia Production
and Utilization," and "Thermal Power Generation and CCUS," which are set
forth in the "Roadmap to Carbon Neutral 2050."

DNV has confirmed that the KPI selected by Hokkaido Electric Power is
consistent with the policies formulated by the Government toward achieving
the goals of the Paris Agreement, and that the KPI has been appropriately set
as a comparable indicator.
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Ref. Criteria Requirements Work Undertaken DNV Findings

From the perspective of Hokkaido Electric Power's business strategy as an
electric utility, DNV considers that the initiatives toward KPI closely related to
"Renewable Energy," "Nuclear Power Generation," "Promotion of Electrification
and Energy Efficiency," "Transmission and Distribution Business," "Hydrogen
and Ammonia Production and Utilization," and "Thermal Power Generation and
CCUS," which are set forth in the "Roadmap to Carbon Neutral 2050" toward
achieving carbon neutrality will contribute to "supporting Hokkaido's economy
and customers' livelihoods, sustainable business growth, and realizing a
sustainable society." The KPI is also considered to contribute to both the goals
related to the achievement of the "Roadmap to Carbon Neutral 2050" and
realization of and sustainability management, and Hokkaido Electric Power's
business strategy.

The selected KPI is listed below, detailed in Schedule-2.

KPI: Greenhouse gas emissions from the HEPCO Group’s supply
chain (Scope 1+2+3)
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Ref. Criteria

Requirements

Work Undertaken

Hokkaido Electric Power Green/Transition Finance Framework Second Party Opinion

DNV Findings

ib | KPI - The KPIs should be measurable or Confirmed DNV has concluded that GHG emissions as a KPI are measurable based on a
Measurability | quantifiable on a consistent methodological | documents: consistent methodology (determined by Hokkaido Electric Power), externally

basis; externally verifiable; and able to be - Framework verifiable, and can be benchmarked against external references.
benchmarked, i.e., as much as possible - HEPCO Group
using an external reference or definitions to Report 2024 DNV has confirmed that the KPI selected by Hokkaido Electric Power is linked
facilitate the assessment of the SPT's level - HEPCO Group to the KPIs in its management vision, and that performance over time has
of ambition. "Aim for Carbon been managed internally to align with the plan.
The issuer is encouraged, when possible, to Neutrality by
select KPI(s) that it has already included in 2050"
its previous annual reports, sustainability Interviews with
reports or other non-financial reporting stakeholders
disclosures to allow investors to evaluate
historical performance of the KPIs selected.
In situations where the KPIs have not been
previously disclosed, the issuer should, to
the extent possible, provide historical
externally verified KPI values covering at
least the previous three years.

1c KPI - Clear A clear definition of the KPI(s) should be Confirmed DNV has confirmed that the KPI selected by Hokkaido Electric Power has a

definition provided and include the applicable scope or | documents: clear evaluation scope and calculation methodology. Specifically, it is
perimeter as well as the calculation - Framework calculated as follows:
methodology. - HEPCO Group
Report 2024 KPI: Greenhouse gas emissions from the HEPCO Group’s supply chain (Scope

Interviews with
stakeholders

1+2+3)

DNV has confirmed that this calculation method is highly relevant as a method
for assessing Hokkaido Electric Power’s emissions.
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SLBP/SLLP-2 calibration of Sustainability Performance Targets (SPTs)

Ref. Criteria Requirements Work Undertaken DNV Findings
2a | Target Setting | The SPTs should be ambitious, realistic, and | Confirmed From the viewpoint that the SPT is supporting GHG emissions reduction
- Meaningful meaningful to the issuer’s business and be documents: stipulated in "Renewable Energy," "Nuclear Power Generation," "Promotion of
consistent with the issuer’s overall strategic |- Framework Electrification and Energy Efficiency," "Transmission and Distribution
sustainability/ESG strategy. - HEPCO Group Business," "Hydrogen and Ammonia Production and Utilization," and "Thermal
Report 2024 Power Generation and CCUS," which are set forth in the "Roadmap to Carbon
- HEPCO Group Neutral 2050," DNV has confirmed that Hokkaido Electric Power's substantial
"Aim for Carbon contributions to greenhouse gas emissions reduction can be judged as
Neutrality by equivalent to the ambitious targets of reduction by 46% by FY2031 and 60%
2050" by FY2036 (compared to FY2014 levels) based on the policies formulated by

the Government toward achieving the goals of the Paris Agreement, and that
there is a concrete plan that is ambitious, realistic, and meaningful. DNV has
also confirmed that the achievement of SPT is consistent with Hokkaido
Electric Power's initiatives to achieve carbon neutrality.

Interviews with
stakeholders

2b | Target Setting | The SPTs should represent a material Confirmed DNV has confirmed that Hokkaido Electric Power's substantial contribution to

- Meaningful improvement in the respective KPIs and be | documents: greenhouse gas emissions reduction can be judged as equivalent to a 46%
beyond a “Business as Usual” trajectory, - Framework reduction in GHG emissions by FY2031 (compared to FY2014 levels) and a
where possible be compared to a - HEPCO Group 60% reduction by FY2036 (compared to FY2014 levels), which are ambitious
benchmark or an external reference and be Report 2024 targets based on the policies formulated by the Government toward achieving
determined on a pre-defined timeline, set - HEPCO Group the goals of the Paris Agreement, and that the future contribution to GHG
before (or concurrently with) the bond "Aim for Carbon emissions reduction will go beyond "Business as Usual."
issuance. Neutrality by

2050"
- Supplementary

materials for
general corporate
purpose

Interviews with
stakeholders
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Ref. Criteria Work Undertaken DNV Findings

Requirements

2c Target Setting | The target setting exercise should be based | Confirmed DNV has confirmed that the process of setting SPT is based on the right
- benchmarks | on a combination of benchmarking documents: combination of the following benchmarking approaches:
approaches-: Eré\:;\:eowg:lgu The target setting by FY2036 has been indicated as a guideline, using
1. The issuer’s own performance over R 5 24p appropriate data and information on KPI based on Hokkaido Electric
time for which a minimum of three eport 20

years, where feasible, of
measurement track record on the
selected KPI(s) is recommended and
when possible forward-looking
guidance on the KPI.

2. The SPTs relative positioning versus
the issuer’s peers where comparable
or available, or versus industry or
sector standards.

3. Systematic reference to science-
based scenarios, or absolute levels
(e.g., carbon budgets) or official
country/regional/international targets
or to recognized Best-Available-
Technologies or other proxies.

- HEPCO Group
"Aim for Carbon
Neutrality by
2050"

Interviews with
stakeholders

Power's performance up to FY2022.

As for SPT, Hokkaido Electric Power's substantial contribution to
greenhouse gas emissions reduction can be judged as equivalent to a 46%
reduction in GHG emissions by FY2031 (compared to FY2014 levels) and a
60% reduction by FY2036 (compared to FY2014 levels), which are
ambitious targets based on the policies formulated by the Government
toward achieving the goals of the Paris Agreement, and has been
evaluated as ambitious.

DNV has concluded that the SPT is appropriately relevant to the
greenhouse gas emissions reduction targets based on the policies
formulated by the Government toward achieving the goals of the Paris
Agreement. The Framework is also aligned with national guidelines that
are consistent with achieving the goals of the Paris Agreement. It will be
supported in the "Roadmap to Carbon Neutral 2050" as a KPI/SPT toward
Hokkaido Electric Power's carbon neutrality.
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Ref. Criteria

2d

Target setting
- disclosures

Requirements

Disclosures on target setting should make
clear reference to:

1.

The timelines of target achievement,
the trigger event(s), and the
frequency of SPTs

Where relevant, the verified baseline
or reference point selected for
improvement of KPIs as well as the
rationale for that baseline or
reference point to be used

Where relevant, in what situations
recalculations or pro-forma
adjustments of baselines will take
place

Where possible and taking into
account competition and
confidentiality considerations, how
the issuer intends to reach such SPTs

Work Undertaken

Confirmed

documents:

- Framework

- HEPCO Group
Report 2024

- HEPCO Group
"Aim for Carbon
Neutrality by
2050"

Interviews with
stakeholders

Hokkaido Electric Power Green/Transition Finance Framework Second Party Opinion

DNV Findings

DNV has confirmed that the setting of SPT has been appropriately disclosed
as follows:

The timeline for achieving the SPT is set by FY2031. The progress of the
set SPT until trigger judgment is based on the actual results of FY2014 to
the SPT by linear interpolation for FY2031 or FY2036.

The base year for the SPT with regard to GHG emissions reduction is the
actual results of FY2014. This is consistent with the base year (the fiscal
year ended 31 March 2014) set by the Government of Japan.

Detailed explanations on how progress in GHG emissions reduction will be
achieved have been given in the Framework, "Aim for Carbon Neutrality by
2050" of HEPCO Group, and the "Roadmap to Carbon Neutral 2050."

DNV has confirmed that the SPT is not set annually in light of the response to
electricity supply and demand, but that the progress will be verified annually
by an external organization.

Based on the information provided by Hokkaido Electric Power, DNV has
concluded that the SPT is realistic, the plan is feasible, and it is expected to
achieve the SPT outlined in the Framework.
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SLBP/SLLP-3 Finance Characteristics

Criteria

Requirements

Work Undertaken

Hokkaido Electric Power Green/Transition Finance Framework Second Party Opinion

DNV Findings

3a Loan The SLB needs to include a financial Confirmed DNV has confirmed that the inclusion of the trigger events in the Framework
Characteristics | and/or structural impact involving trigger documents: complies with the requirements outlined in the SLBP.
_.SPT . event(s) based O'? whether the KPI(s) - Framework DNV has confirmed about the transition-linked finance implemented under the
Financial/struct | reach the pre-defined SPT(s). . . . . ; . o
ural impact Interviews with Framework that the trl.gger events and.t.helr scope qf impact, with the timing

stakeholders and performance requirements of specific SPT, are linked to target
achievement and financial incentives.

3b |Loan Any fallback mechanisms in case the SPTs | Confirmed DNV has confirmed that Hokkaido Electric Power has considered an
Characteristics | cannot be calculated or observed in a documents: appropriate fallback mechanism (backup alternative) and that it will not set up
- Fallback satisfactory manner should be explained. - Framework alternative SPTs or calculation methods at this time, as the risk of not being
mechanism calculated or observed is extremely small.

The issuer may also consider including,
where needed, language in the bond
documentation to take into consideration
potential exceptional events.

Interviews with
stakeholders

DNV has confirmed that if there is a change in the business environment,
business structure, or the KPI, whether such event is due to external factors
or the result of Hokkaido Electric Power's management decisions, there is a
possibility that changes to the KPI and SPT may be brought about after
discussion in an internal meeting body when there is a justifiable reason.

In addition, if there is a justifiable reason for the achievement of SPT to be
temporarily not realized due to a transient change in the domestic electricity
supply capacity, the change in the characteristics of bonds and loans may be
postponed.
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SLBP/SLLP-4 Reporting

Ref. Criteria Requirements Work Undertaken DNV Findings
4a Reporting The issuer of SLL should publish, and keep Confirmed DNV has confirmed that the necessary information will be published in a timely
readily available and easily accessible: documents: manner regarding the following as required by the SLBP/SLLP:

1. Up-to-date information on the - Framework - Performance of KPI: After the implementation of the transition-linked
performance of the selected KPI(s), | Interviews with finance, it will be verified by an external organization etc. and disclosed
including baselines where relevant stakeholders through the "HEPCO Group Report" or website, or disclosed to lenders (only

2. A verification assurance report in the case of loans) at least once a year until the completion of redemption
relative to the SPTs outlining the or repayment.
performance against the SPTs and the - Achievement of SPT: Subject to annual verification by an independent third
related impact, and timing of such party and will be used to determine financial characteristics (e.g., bond
impact, on the bond'’s financial and/or rates, loan terms) or other financial incentives.

structural characteristics

3. Any information enabling investors to
monitor the level of ambition of the
SPTs

This reporting should be published regularly,
at least annually, and in any case for any
date/period relevant for assessing the SPT
performance leading to a potential
adjustment of the SLB’s financial and/or
structural characteristics.

Page 70 of 71



5a

DNV
SLBP/SLLP-5 verification

Ref. Criteria

External
Verification

Requirements

The issuer should have its performance
against each SPT for each KPI independently
verified by a qualified external reviewer with
relevant expertise, at least once a year and
for each SPT trigger event.

Work Undertaken

Confirmed
documents:
- Framework

Interviews with
stakeholders

Hokkaido Electric Power Green/Transition Finance Framework Second Party Opinion

DNV Findings

DNV has confirmed that Hokkaido Electric Power will undergo independent
verification of data related to the KPI at least once a year by a qualified
external evaluation body with relevant expertise in SPT triggering events.
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